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PENNVEST Homeowner Septic Loan Program 

NOTE 
 
Amount $_________________________  _________________________, 20 ____ 
 
 FOR VALUE RECEIVED, the undersigned ____________________________________ 
__________________________________________,  jointly, separately and severally (herein collectively 
"Borrower"), residing at _________________________________________________________ 
_____________________________________________________________  promise to pay to the 
PENNSYLVANIA HOUSING FINANCE AGENCY (herein "PHFA" or "Agency") at such other place 
as PHFA may from time to time designate in writing, the principal sum of 
________________________________________________________________________ Dollars 
($_____________________), together with interest which shall accrue from the date hereof at a rate of 1 
¾% per annum (consisting of 1% interest and ¾ of 1% as a service fee). 
 
 1.  Terms of Repayment.  Borrower agrees to pay this sum in ___________ installments of 
$____________ each.  Payments will be due monthly starting _____ /______ / _____ and the same day 
of each succeeding month thereafter until the loan is paid in full. 

 2.  Prepayment of Note.  Borrower may prepay the principal due on this Note in whole or in part at 
any time, without penalty.  A partial prepayment, however, will not excuse Borrower from making any 
scheduled payment of principal and interest when it becomes due. 

 3.  Late Charge.  If any installment due under this Note is late, Borrower shall pay PHFA a late charge 
of 5% of the overdue installment, not to exceed $10.00. 
 
 4.  Security.  As security for all sums due on this Note, Borrower gives PHFA a security interest in the 
following real estate located at _________________________________________________ 
____________________________________________________________________________________. 
The terms, covenants, conditions and provisions of the Mortgage of even date herewith are hereby 
incorporated into this Note (herein "Mortgage"). 

 5.  Events of Default.  Any of the following events shall constitute an "Event of Default" under this 
Note: 
 A. Failure of Borrower to pay any sum due on this Note promptly on or before its due date; 
 B. Failure of Borrower to fully and faithfully observe or perform any of the terms of this Note or 

any document executed in connection with this Note, including the Mortgage; 
 C. Insolvency of Borrower, or the filing of a Petition by or against Borrower under the Federal 

Bankruptcy Code or which states that Borrower is unable to pay debts as they come due; 
 D. Death of all Borrowers; 
 E. Failure of Borrower to promptly furnish PHFA with such financial or other relevant 

information as PHFA may reasonably request; 
 F. Submission by Borrower of false information or signatures at any time in connection with 

this Note, any application or document executed in connection with this Note or other instrument 
or agreement with PHFA. 

 G. Sale of the property, or use of these funds for purposes of refinancing of the real property, or 
use of these funds for the purchase of additional property. 

 H. Use of these funds for reimbursement to Borrower for work completed and paid for prior to 
the date of the application for this loan. 
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6. PHFA'S Rights Upon Default.  At any time after the occurrence of any Event of Default, PHFA
may do any one or more of the following: 

A. Declare the entire unpaid principal balance of this Note, together with interest accrued
thereon, to be immediately due and payable;
B. Apply the net proceeds of any property securing this Note first to PHFA's expenses in selling
that property and collecting this Note, including court costs and reasonable attorney's fees, then to
interest, and then to any remaining principal owed PHFA on this Note;
C. Exercise any other right or remedy as may be provided by law or in this Note or any
document executed in connection with this Note;
D. If PHFA waives any Event of Default, that waiver shall not bind PHFA, if the same or
another Event or Default occurs later.

The undersigned hereby agree to be bound to all the terms and conditions of this Note. 

____________________________________________________________________________________

____________________________________________________________________________________
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PENNVEST HOMEOWNERS SEPTIC LOAN PROGRAM 
 

LOAN NOTE ADDENDUM 
 

SYSTEM MAINTENANCE CERTIFICATION 
 

Maintenance is critical to the long-term use of on-lot sewage systems. Such maintenance is 
relatively inexpensive and will protect both the property owner’s and Commonwealth’s investment in the 
repair system. The Department of Environmental Protection (DEP) will provide loan recipients with 
maintenance information and will send reminders when a maintenance activity is due. At the time of loan 
closing, the applicant must sign this document which becomes part of the loan application package. 

  
Where a septic tank is part of the on-lot system, the tank must be pumped out at least every three 

years or sooner if an inspection reveals that either the scum layer or solids exceed 1/3 the liquid capacity 
of the tank. Receipts from the septic tank cleaning company must be sent to the Department of 
Environmental Protection, Division of Municipal Financial Assistance, P.O. Box 8466, Harrisburg, PA 
17105-8466 and are due on or before the following dates: ______________________________, 
________________________________,___________________________, ________________________. 
(The first date is three years after loan closing, second is six years, third is nine years and fourth is 12 
years.) If the septic tank does not need to be pumped out, you must submit a signed certification statement 
to that effect from the Sewage Enforcement Officer for your municipality or a business firm qualified to 
sign the statement. 

  
Where an aerobic treatment tank is part of the on-lot system, a maintenance agreement for the 

period of the loan is required between the property owner and the aerobic tank distributor or other 
company experienced in the operation and maintenance of aerobic treatment units. A copy of this 
agreement must be submitted to DEP at the address noted above. 

  
Where a pressurized distribution system is part of the on-lot system, the procedures described on 

page 14 and 15 of the DEP “Consumer Guide to On-Lot Sewage Disposal System Operation and 
Maintenance” must be followed when the septic tank is pumped or aerobic tank is inspected. This 
guidance document is available from DEP. 
  

Where a DEP permitted Single Residence Sewage Treatment Plant is the system in use, the 
maintenance requirements included in the general permit or other permits must be met and an annual 
report is to be submitted to the appropriate DEP Regional Office. A copy of your letter transmitting the 
annual report is to be sent to the DEP Central Office address noted above. 

  
These maintenance and reporting requirements are the responsibility of the loan recipient and 

must be met to continue eligibility for the loan.  
 
Borrower(s) Name(s) _________________________________ 
 _________________________________ 
Address:  _________________________________ 
 _________________________________ 
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I hereby certify that I will provide the required reports and perform the necessary maintenance for the 
repair/replacement sewage disposal system for which I have received a loan.  

_______________________________________  

______________________________________
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