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PENNSYLVANIA HOUSING FINANCE AGENCY 
COMMITS $4,535,693 FOR APARTMENTS IN MERCER COUNTY, PHILADELPHIA; 

AWARDS $11,995,500 TO URBAN HOMEOWNERSHIP INITIATIVES IN PHILADELPHIA, 
PITTSBURGH, AND SIX COUNTIES  

(HARRISBURG) At its November Board meeting held today in Harrisburg, the 
Pennsylvania Housing Finance Agency approved $4,535,693 of loans and tax 
credits for rental apartment developments in Mercer County and Philadelphia.  
The funding was made available under PHFA s PennHOMES Multifamily 
Development and Housing Tax Credit Programs.   

When complete, the value of the properties will total $17,982,558.     

PHFA also awarded funds of $11,995,500 for housing to be developed 
under its Homeownership Choice Programs in Philadelphia, Pittsburgh, and six 
other Commonwealth communities.  These programs help develop for-sale 
houses, foster neighborhood revitalization, and encourage development of mixed 
use facilities.    

PennHOMES Multifamily Development Commitments

  

HERMITAGE SENIOR HOUSING, HERMITAGE (MERCER COUNTY)   

Hermitage Senior Housing will offer 40 rental units in nine newly 
constructed one-story buildings on a 15 acre site at Lamor Road and North Keel 
Ridge Road in Hermitage.  There will be 24 one-bedroom and 16 two-bedroom 
apartments, including four units that are accessible to persons with mobility 
impairments and two units for persons with hearing or vision impairments.  All the 
dwellings will be for persons aged 55 and over.  

PHFA will provide $1,673,608 in PennHOMES rental housing program 
funds and $413,476 of tax credits to build the facility, which is being developed by 
Hermitage Senior Housing Limited Partnership of Pittsburgh, consisting of 
Community Homebuyers, Inc., Pennrose GP, LLC, Ralph A. Falbo, Inc., and Rien 
Construction Company.    
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Rien Construction Company of Brookfield, Ohio, is the general contractor.  
Thomas J. Keller of Canfield, Ohio, is the development s architect.  Mercer 
County Housing Authority of Sharon will be the management agent, and 
supportive housing services will be provided by the Mercer County Area Agency 
on Aging of Mercer.  

One-bedroom apartments will contain 704 square feet, with two-bedroom 
units having 905 square feet.  The overall size of the development will be 28,560 
square feet, including 1,444 square feet of community space.  

Besides PHFA funding, the Mercer County Affordable Housing Trust 
Program will provide $100,000, and the Mercer County Housing Authority will 
provide a Section 8 reserve loan of $148,000.  The Related Capital Company will 
provide equity financing of $2,928,400 from the sale of PHFA-allocated tax 
credits.  

Total replacement cost of the Hermitage Senior Housing is $4,850,008.   

SUSQUEHANNA VILLAGE, PHILADELPHIA  

PHFA will fund the new construction and substantial rehabilitation of 
twelve two- and three-story buildings into 53 apartments in a rental complex 
located on Susquehanna, Carlisle, and 15th Streets in Philadelphia.   The 75,201 
square foot development will be comprised of one-, two-, three-, and four-
bedroom units, including 16 that will be accessible to persons with mobility 
impairments and two for residents with vision or hearing impairments.  

The Agency approved $1,400,000 of PennHOMES funding and tax credits 
of $1,048,609.  Additional financing of $1,745,000 is being provided by the 
Redevelopment Authority of Philadelphia, with another $375,000 coming from a 
PNC Bank-Federal Home Loan Bank Affordable Housing Program loan.  The 
Richman Group will make an equity contribution of $9,632,550 from PHFA tax 
credit syndication proceeds.  

Replacement value of the development is estimated at $13,132,550.   

-more- 
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(Susquehanna Village, continued)  

Susquehanna Village LP, a partnership created by Community Ventures of 
Philadelphia, is the sponsor.  Kise, Straw and Kolodner of Philadelphia is the 
architect.  Allied Construction of Glenside is the General Contractor.  Community 
Ventures will manage the development, and the Philadelphia Senior Center will 
provide supportive services.  

Homeownership Choice Programs Awards

   

PHFA also awarded $11,995,500 to nine proposals affecting eight 
Commonwealth communities under the three categories of its Homeownership 
Choice Programs.  The categories are the Homeownership Construction Initiative, 
the Neighborhood Revitalization Initiative, and the Mixed Use Facility Financing 
Initiative.   

These initiatives are distinguished by cooperative efforts among for-profit, 
nonprofit, and municipal partners, using PHFA funding to leverage other monetary 
resources.  First offered in 2000, they provide the necessary financing not 
otherwise available to help overcome blight and neglect.  More than $44,000,000 
has already been committed by PHFA to this highly successful, nationally 
recognized effort.  Nearly $278,000,000 of additional investment has been the 
result.  The dollars generated, which remain in the communities where the projects 
are located, make a big impact on local economies and are a catalyst to continued 
development.   

Earlier this year, PHFA announced the availability of HCP funding.  It 
received 22 proposals requesting more than $23,000,000.  Nine of these were 
chosen for funding.   

The 2005 Homeownership Choice Programs proposals accepted by PHFA 
are listed below, by program category.  

Homeownership Construction Initiative

  

UNION HILL HOMES, PHILADELPHIA   

PHFA awarded $2,700,000 for construction of 50 new and two 
rehabilitated three- and four-bedroom homes in the Mantua section of West 
Philadelphia, just north of the University of Pennsylvania and Drexel University, 
and east of West Parkside Industrial Park, Philadelphia s oldest industrial area.  
Total development cost of the development is $12,125,655.  

-more- 
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(Union Hill, continued)   

The houses will be designed as twins, with building facades that reflect the 
historic architectural look of the block.  Five of the dwellings will be accessible to 
persons with mobility impairments.   

The Philadelphia Office of Housing and Community Development, Union 
Hill Community Developers, Inc., and Homeownership Developers LLC are 
sponsors.   

Additional funding will be provided by the City of Philadelphia, the 
Philadelphia Housing Authority, the Federal Home Loan Bank, and the 
Philadelphia Horticultural Society.   

Construction start is planned for next summer, with an estimated 
completion of August 2007.  

WELLINGTON HEIGHTS, CHESTER (DELAWARE COUNTY)   

Plans for Wellington Heights call for the construction of 30 three-bedroom 
1,450 square foot semi-detached homes in the Highland Gardens neighborhood of 
the City of Chester.  Two of the homes will be accessible to persons with 
disabilities, and as many of the remaining houses as grading and subsurface 
conditions permit will be VisitAble for individuals with mobility impairments.   

The Pennsylvania Housing Finance Agency will provide $1,732,500 of the 
$6,928,344 overall cost.  Other funding comes from the Pennsylvania Department 
of Community and Economic Development, the City of Chester, Delaware 
County, and the Federal Home Loan Bank.     

Pennrose Properties, LLC, the Chester Redevelopment Authority, and the 
Chester Community Improvement Project sponsored the proposal.  Construction is 
expected to begin in the summer of 2006.  

CAPITOL HEIGHTS PHASE IV, HARRISBURG   

Capitol Heights Phase IV is a 59 home addition to the 200 unit existing 
Capital Heights development on North Third Street in the Commonwealth s 
capital city.  PHFA has approved $1,000,000 for the expansion.    

-more- 
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(Capitol Heights, Phase IV, continued)   

Plans call for a variety of 1,520 square foot, semi-detached dwellings and 
townhomes that incorporate green building environmentally friendly features to 
benefit owners while enhancing the community.   

The overall cost is $10,800,000.  Other funding comes from Peoples Bank, 
sponsors equity, and sales proceeds.   

Wesley Union CDC of Harrisburg, the City of Harrisburg Department of 
Building and Housing, Struever Rouse Homes of Baltimore sponsored the 
proposal.  Construction is expected to be completed by November 2007.  

Neighborhood Revitalization Initiative

  

CENTRAL CITY NEIGHBORHOOD REVITALIZATION PROJECT, ERIE   

The Erie Neighborhood Growth Partnership, a division of the Erie 
Redevelopment Authority, was awarded $1,903,000 to support production of 23 
new and 25 rehabilitated single family for-sales homes, demolition of five vacant 
and abandoned houses, general improvements to community infrastructure, 
rehabilitation of 60 owner-occupied homes, and creation of a regional park.  
Additional funds come from Citizens Bank, HUD, the City of Erie, the 
Department of Community and Economic Development, Erie County and private 
foundations.  Total development costs are estimated at $7,702,892.  
Groundbreaking is expected next April, with completion of all work by November 
2007.  

PEEBLES SQUARE, WILKINSBURG (ALLEGHENY COUNTY)  

PHFA approved $2,000,000 for a plan to build 12 new single-family, 
detached three-bedroom homes, and to rehabilitate eight existing three-bedroom 
homes in the Peebles-Trenton neighborhood of Wilkinsburg.  Action Housing, 
Inc., Hosanna House, and Mistick Construction, all of Pittsburgh, and the 
Allegheny County Department of Economic Development are sponsors.  Overall 
costs of the completed development are expected to be $$5,606,840, with 
additional funding being provided by Allegheny County and the Federal Home 
Loan Bank of Pittsburgh.  Construction start is planned for April 2006, with 
completion a year later.  

-more- 
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PENN AVENUE NORTH FAIRMOUNT STREET DEVELOPMENT, PITTSBURGH   

PHFA also approved $660,000 of Neighborhood Revitalization funding for 
construction of 15 second-floor, loft-style condominiums over retail space and the 
rehabilitation of seven historic homes on Penn Avenue and North Fairmount Street 
in the Garfield neighborhood of Pittsburgh.  Total development costs are 
$5,294,870, with additional funding being provided by Citizens Bank, Dollar 
Bank, the Urban Redevelopment Authority of Pittsburgh, and other grants.  The 
URA, Friendship Development Associates, Inc., Stephen G. Hawkins Architects, 
and Arthur Lubetz Associates are sponsors.  A February 2006 construction start is 
planned with completion by April 2007.  

Mixed Use Facility Financing Initiative

  

STATION HOUSE APARTMENTS, SUSQUEHANNA (SUSQUEHANNA COUNTY)   

PHFA approved $500,000 to refurbish the Perrine Building on 
Susquehanna s Main Street into a 14,000 square foot apartment and office 
complex known as Station House Apartments. The Trehab Center and the 
Borough of Susquehanna are sponsors.  Other funding for the $1,548,170 project 
comes from People s Bank, Susquehanna County, and the Pennsylvania 
Department of Community and Economic Development.  

MIXED USE FACILITY, WILKES-BARRE    

PHFA approved $1,000,000 for Phase I of the South Main Street 
Redevelopment Project, a 125,000 square foot, $30,000,000 commercial and 
residential development in downtown Wilkes-Barre s Keystone Opportunity Zone.  
There will be 28 residential loft condominiums over retail and entertainment 
space, including a 14 screen movie theater.  Adjacent historic buildings and the 
Central Parking Garage will also receive rehabilitation and enhancements under 
the plan.  

ALLEGHENY WEST, PHILADELPHIA   

The Allegheny West Foundation was awarded $500,000 for the 
construction of a two-story mixed use building on currently blighted lots at 1927-
35 West Lehigh Avenue and 2710 Opal Street in North Philadelphia.  The 
building, which will contain commercial space and residential apartments, will 
have a major impact on the entire block.  

*******   

The Pennsylvania Housing Finance Agency is the Commonwealth s 
leading provider of capital for affordable homes and apartments.  

-end- 


