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IN MEMORIAM

IN 2001, THE PENNSYLVANIA HOUSING FINANCE AGENCY. WAS SADDENED
BY  THE PASSING! OF FOUR STAFF MEMBERS WHOSE CONTRIBUTIONS HAD A
SIGNIFICANT IMPACT ON MAKING THE COMMONWEALTH A BETTER PLACE TO
LIVE. THIS ANNUAL REPORT IS DEDICATED TO  THE MEMORIES OF LAURA
FEEHRER, VINCENT HOUSE, BoB HANNA AND BoB DRYDEN.
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OuUR PROGRAMS. YOUR INGENUITY.

The Pennsylvania Housing Finance Agency is making
home in Pennsylvania more than a state of mind.
Combining our programs with your ingenuity, we're
making it a statewide reality.
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PHFA

2001 HIGHLIGHTS

In 2001, the Pennsylvania Housing Finance Agency:

¢ Awarded $6,100,000 under the Homeownership Choice Program to fund efficient development of afford-
able houses in older urban areas of Philadelphia, Harrisburg, Williamsport and Coatesville.

¢ Allocated $18,986,000 of rental housing tax credits to 56 affordable apartment developments,

¢ Under the PennHOMES program, committed $14,406,000 for 915 rental units in 20 apartment complexes,
and granted initial feasibility approval of $17,649,000 for 851 units in 18 developments.

¢ Provided 511,500,000 of Homeowners’ Emergency Mortgage Assistance loans to 1,350 families to help
keep them from losing their homes to foreclosure. To date, program had made $295,000,000 of loans to
28,300 families and had been repaid in excess §1 42,000,000. n IR

¢ Administered almost $120,000,000 of HUD Section 8 contracts to assist lower income families, senior citi-

¢ Promoted understanding of affordable housing among homebu ers, builders, developers, elected officials, l L SRR i : - ;
~ real estate professionalsgand the general publ?c at mogre than Soyworkshops, seminarls) and public meet- zen;tand persons with disabilities living at 35,876 subsidized apartments in 460 Pennsylvania develop
ings. ments. _
ot - ibuti bined
¢ financed the purchase of houses for 6,200 Pennsylvania families with $473,000,000 of funding from the ¢ 25 ;é‘a?/’g?}?t’;—gt&g;‘E’g?ﬂﬁ;i%?]“ﬁg|§Jg;aagg°§ftgt1)gg%"0(}Lrs :g’c?gotr?o?Eezcoa%]sesg‘fefar? Eé?%ggscglrsno made
pofe HomeBuyer Progtam and Piissed s 20 i the el 2001 e AEys dopnations in the annual elfort: PHFA's participation rate was 107 percent of its workforce.

home mortgage loan financing totaled $5,700,000,000 for almost 98,000 homebuyers.

_

; ; : , |
2 ‘ logel] ling possibiliti Pennsylvania ousing Finance Agency | 3
agether crealing hossihilities )




ty of life for Pennsylvanians. That is why the work of the

Pennsylvania Housing Finance Agency s so important,

PHFA understands that housing is the cornerstone of a

strong community.

The Agency’s skill in providing capital that encourages
community and economic development means that more
families have the opportunity to buy places of their own,

move into affordable rental units, find proper services to

A MESSAGE FRoOM GOVERNOR

Good housing is a ritical element in enhancing the quali-

meet their changing needs or save their homes from
foreclosure.

Everyone benefits from this: safe dwellings help parents
provide secure environments for raising their children;
senior apartments enable older adults to enjoy their later
years among others with whom they can share experi-
ences and activities; and, accessible design allows persons

with disabilities to live independently.

Housing also has a huge impact on Pennsylvania’s econo-

my by encouraging employment in building and construc-

tion, lending, real estate and associated industries. Its
effects on retail sales of furniture, appliances, gardening
supplies and countless other items are profound and far-

reaching.

PHFA's ability to raise funds among private-sector

investors nationwide is essential to ensuring that all

Pennsylvanians have good housing, and the state is richer

in so many ways because of its effort.

Thanks to the Pennsylvania Housing Finance Agency, this

Commonwexalth is truly a great place to call home.
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A MESSAGE FROM EXECUTIVE DIRECTOR
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The Pennsylvania Housing Finance Agency is dedicated to
providing the highest quality of service to the Common-
wealth. As the state’s leader in affordable housing, the
Agency’s internal processes and business practices have
evolved over the years to meet the challenges in the
industry.

A few examples illustrate this fact: in PennHOMES
Multifamily Development Program, the Agency has devel-
oped a single application package to streamline a
cumbersome procedure; less than a year after its introduc-
tion, about three-quarters of the Agency’s single-family
program mortgage reservations are now placed over the
internet; the Agency restructured its real estate owned
portfolio to significantly reduce costs associated with non-
performing loans; and, the Inventory of Assisted Rental
Housing, a document that has been printed by PHFA
since 1987, is now available on the Web site.

Successful innovation also anticipates changes that organi-
zations hope never to have to place into action. In PHFA's
case that means a “continuity of business” operations
plan that will allow us to keep the doors open in the
event of natural disasters, ritical technological or infra-
structure failures or man-made incidents including terrorist
and civil disturbance actions.

Throughout the Agency, change, innovation, consolidation
and reinvention are the signposts that help navigate us
forward. This does not, however, cause us to be oblivious
to the larger issues on which we waork.

In 2001, PHFA released the results of a comprehensive
statewide housing study conducted, on our behalf, by the
State Data Center. We commissioned this study because of
a need to understand the Commonwealth’s housing condi-
tions and demographic changes. We also wanted to know
how well the affordable housing services we offer are

meeting the needs of the state’s residents.

Some of what the report revealed came as no surprise.
The rate of homeownership is high in Pennsylvania,
single family homes continue to be the preferred housing
style, and the promotion of homeownership is clearly an
important public policy goal.

The fact that a significant percentage of the residents of
this state are either 65 years or older also comes as no
shock. The study estimated that in the year 2000, there
were 1,907,698 residents, 15.6 percent of Pennsylvanians,
65 years and older, and that this will increase to
2,307,831, 18.4 percent of the total population, in 2020.

These relatively simple facts about our older residents
carry enormous implications, however, for the work we do
here. First, older persons are more likely to have disabili
ties or other health problems that prevent them from liv-
ing independently without special adaptations to their
environments. Second, these same people are more likely
to live in older houses that are less amenable to adapta-
tion. Third, older persons tend to have fairly fixed incomes
that constrain their housing choices.

Itis inevitable that PHFA will continue to play a role, as
we have in the past, in responding to the housing needs
of these citizens. The question is how significant that role
will be if the number of older residents rises by nearly
one-half million over the next two decades.

Another emerging area of concern shown in the housing
study is the low rate of homeownership among women-
headed families with dependent children. Only half of
them own their homes. Conversely, over 85 percent of
married couple families with children under age 18 own
their homes. Other research shows that women-headed
households are increasing in Pennsylvania and that their

poverty rates continue to be high. Fifty percent of female-

headed families reported an annual income of less than
520,000, compared to fewer than ten percent of married
couple families.

Assisting in closing the gap between current ownership
rates for whites and racial minorities in Pennsylvania
poses a significant challenge. Our housing researchers
concluded that racial differences in homeownership are
only partially explained by income. At all income levels,

nonwhite Pennsylvanians were found to be less likely

to live in owner-occupied homes than were whites.

Obviously, PHFA can't, on its own, resolve all these prob-
lems. What we can do, however, is act with the same
commitment that we have amply displayed so many
times in the past when we were confronted by chal-
lenges. We must see ourselves as a catalyst for change,
an agent to encourage the affordable housing community
to join us in creating programs and services that anticipate
and serve the needs of the Commonwealth’s residents.

AVAFWHIARSSR S
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OurR PROGRAMS. YOUR INGENUITY.

Polly already knew her dad could fly.

Now he can reach the kitchen sink.
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KODAK TXP 8049

Sometimes ordinary families face extraordinary circumstances.
The Access Loan Program from PHFA helps Pennsylvanians
modify their homes, so they can reserve their individuality for
more important things.

b
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OUR PROGRAMS.

YOUR INGENUITY.

BROWI

She didn't have the luxury of playing with dolls.

N\

For a certain someone, this was a very good thing.
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The best companions for children are more children. In a PHFA

family apartment, siblings can grow up together in a safe
environment, knowing that someday it will mean the world to

a whole new generation.

o
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OuUR PROGRAMS. Youfe ENGEVNUITYB

PEGGY MEYERS

Farl just isn't a smock kind of guy.

Luckily for him, Peggy’s here to stay.

|
:
|

logether crealing possibililies

Owning a home brings people together like nothing else can.
With a PHFA first-time homebuyer loan, more Pennsylvanians
are getting a new lease on life, without the rent.

J

Pennsylvania lousing Finance

Agency
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OurR PROGRAMS. YOUR INGENQITY,

ALICE SANDERS

She promised her husband she would never lose her smile.

C
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She promised herself she would never lose their home.
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KODAK TXP €049 4.4 KODAK TXP 6049

It's the survivors who breathe new life into our communities.
When so much else is lost, the Homeowners’ Emergency
Mortgage Assistance Program from PHFA is
saving homes—and those infectious smiles.

T >
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OO PENNSYLVANIA HOUSING FINANCE AGENCY
PHFA i | et v r e
Board of Directors s o |

Report of Indepe end Ws*n " Accountants

Top row, lefl to right: . " b T

Chairman, The Honorable James B, @;”B ![ INan¢ }l tatements
Kauﬂman, Jr., Secretary of Banking;

Vice Chairman, Gary E. Lenker, Vice | ' P a——— | . an :
pesident and Directo o Operaios, | for the years ended June 30, 2001 and 2000
Donco Construction, Inc. . -

JL

Second row, left to right: and Required Supplemental Information
Raymond S. Angeli, President,
Lackawanna Junior College; The
Honorable Barbara Hafer, State
Treasurer; Thomas B. Hagen,
Chairman, Team Pennsylvania

Foundation

Third row, lefl to vight:
The Honorable Feather Houston,
Secretary of Public Welfare;
Brenda Maisha Jefferson Jackson,
Housing Consultant; The Honorable
Samuel A. McCullough, Secretary of
Community and Economic
Development

Fourth row, left to right;

Richard G. Mingey, Chief Operating

Officer, Richard G. Kelly and Son, Inc.;
Ronald S. Mintz, Developef and
Investor; John Paone, President,
Thomas Mill Associates, Inc.;
Charles W. Prine, Jr., Former
President, Action Housing, Inc.,
Former Senior Vice President, Ryan
Homes, Inc; Mark Schwartz,
Executive Director, Regional Housing
Legal Services

together crealing possibilities Pennsylvania Housing Finance Agency 17




PENNSYLVANIA HOUsing FINANCE AGENCY

vt o
R(_.p()lL ()t WCEMTER"IOUSEC&)PERS PricewaterhauseCoogers LLP
' ' . ) . bl Hue Suulh Market Sqare
FINANCIAL TABLE oF CONTENTS ~ Independent Harrisharg P 01891
e . . Pupe : . , felephone (17} 231-000A
Report of Independent Accounrants ... 1%} ACCOU nlants Facsimile (77} 232-5072
Financial Statements
Balunce Sheets
PPN PN T PR I I 21() : o the Members of the Pennsvlvania Housing Finance Aseney
E:rlttrll(.nls ‘-’f‘ E{“\'U'Nlt‘s. Expenses and Changes in Fund Balinces 99 C 1o the Members of "} ) G HHRANCE AR
Statements of Cash Flows ) ST T -
R oA b M - ~f :
Notes 1o Financial Stitements T e 24 - [n our opinion, the accompanving bakince sheets and the related statemeries of IFCVERTLeS,
ulcial Statements L . ! ompanyny o stal _
"""""""""""" 26 | expenses and changes in fund balunces and cash {Tows present fairly, in all material
o respects, the nancial position of the Peansylvania Housing Finunce Agencey {Ageney) at
Required Supplemental Information {Unaudited) 3 June 30, 2001 and 2000, and the results of its operations ad cash {lows for the vears then
Schedule of Funding Progress ... ... o 1 3 ended, in conformity with accounting principles generally accepted in the United States ol
Sche > ol C hittias e (e LT R T T . , rica. These financial statements are the responsibility ol the Asency's management: our
chedule of Conwibutions {rom the Emiplover and Other Contributing Entitjes 47 1 Americ Lo hest binancial state e ar 1> ity ol gune gement; o
Notes 1o Supplemental Schedules ’ &L R 14 o responsibility is to express an opinion on these linancial séatements based on aur awdin, We
.................................. 48 ; did not avdit the financial statements of the Tomeowners Emergency Maortgage Assistance
Program (HEMAP), which statements vellect 1,74 percentand (39 percent ol (he 1otal assers
and revenues, respectively, of the related wotals for the vear then ended. Those statements
i wereaudited by other auditors whose report has been {wrnished 10 us, and our apinion
‘f . expressed herein, insofar as it relates to the wvounts included for HEMAR, is based solely

an the reportof the other auditors, We conducted our audit of these statements in accor
darce with auditing standards generatly accepted in the Unired Stares of Aicerica and
Govenent Audning Stamdards, issued by the Comptroller General of the Uniied States,
wlich require that we plan and perform (e andit w obttin reasonable assurance about
whether the financial statemoents we free of material misstiement. Ao audic includes exumn-
ining, on a st basis, evidence supporting the amounts and discloswres in the financial
statements, assessing the accownting principles used and signilicant estimates nule by man-
agement, and evalnating the overall financial statement presentation, We helieve that our
audit provides a reasonable busis for our opinion.,

As discussed in Note A, the financial statements present ondy the Pennsylvania Housing
Finance Agency and are not intended 1o present Faivly tie Inancial position of the
Commonwealth of Pennsvlvania, and the vesudts of s operations and the cash lows of 11y
propricary fuud types and nonexpendable trost lunds 1o conformity with accounting priti-
ciples generally aceepted in the United Staies of America,

In accordance with Goyvennment Aaditin x Standards, we have also issned our report datee
Octoher 13, 2001 on our consideration of the Ageney's internal control aver financial
reporting and owr tests of its compliance with certain provisions ol Lyws, regulations, con
tracts andd grants for the year ended June 30, 2001, That veport is an mtegral part of an
audie performed in accordance with Government Auditing Standards and should be read in
conjunction with this veport in considering the resufts of our audit.

A A S

October 13, 2001
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BALANCF. SHEETS
as ot fune 30, 2001 and 2000

(o thesands)
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Towl habilities
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Intermally designated ...
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Deterved el otherassets o (1.130) (1471 (L) () (70) (3,003) (742) (338) (28 (123) (1(20% Ry
Fscrowwd other liwbiliges . (41) (OR3) LIRS (481) (H9) 3,154 157 13254 (—»-{‘16) - () (152}
Accounts pavabsle s aeeraedd CNPENSeS L AR -— 0] — ) A8 425 (49) o (40) | 481 1081
Scorved mortgage claias L0 o — = = o - {3410 — — - == T
seteash provided by (used in) - o N .y q 97 84
operating actvines .o 1§99 e _186.a% o O8s (323) 228,549 +437 (4,505 {40,058} 1.455% (1,113) 2708
Cinh Hlows from noncapital finscing activinies . ' - N 34 (39)
Dae (fram) (o other tunds e IINIRY CEY 11 —_ {1y {162 5,088 1,171 (H,202) — {39 -
Fand balance transters from (o) ather fupds . . . ~ . 4 4L
wndother ehanges 1956 (1,350 103 — - — 6,140 (6.01) b _ . 539,70
Vraceeds brane sale of bonds and noles | e — 1100 232920 — 317,324 — - %3' G2 _ _ (389.522)
Recemptions and wiorities of bones and notes . — {21405 {31 L,i)) - — {333,170 — (L| ?»9{"0) (* "gd:h) _ _ (TR HIR)
Faterest paiel on honds und antes . T K1 Wi ' (s - — (183,044 -— {33,501} (11301 _
Newcasl provided by {used ) : . P o YU
neneapital limancing activities w0y iy (10} (169,333} 1218 (B8 23,25 — ok L4251
Cash Hows rom hvesting acivities _ o ST & e
‘ o . oy s 5 (6,11 & (231,051
Pordase of iwestoenes L. (LI SOS1A57) S (1871 SR $ 60§ (743 SEBUN0) S (128,119) 310 o P B
nievest received on hivestmenes ... 3,562 [0),542 2164 ERRN 347 14,331 "E‘l{]] ]9’{)8!) fnl,-"}; o ] ;]‘-}i] 223’3‘23
Praceeds rom sales and nuaturilics of i estimens S0 LD - () RERE VD £i,2h2 (i, 929 6754 117,008 SR - i :
Nebeash provided by {nsed i) . _ . . 39 7
Uvesting activities L R S ) I U U I AV S 248 330,770 18,093 _2,595) 1849 188 Llb2 B
Metinorease fdecrease) in cash o e = Y — 35,846
cashoequivalents oL 000 | 43,157 209,006 BNTT O F (85) 398,966 29,734 20 { f(’?) ,‘féé (1i3) 394555
Casheand canly equivaicnis ai heginiming ofvewr oo 20F38 o oens 67046 18480 CH3y o 29 e 209319 . |bl.~ : ; 5 ].‘:,'l;%() X '" A|]:’,'§ S 49099
Casls aued cashy cauivafenis at end of VYL ST 530997 NA76.550 LIRS § (0% £ B98I0 5 ‘2‘_51\?38 5 YHLILG S 167 306 5 18,438 » (3 3 st
Revoneiliainn ol cash and eash cauivatenis o the

Bikanee sheets

Total deposits and invesimenss per the balimee . e e oy - Y {9255
sheels oo L2705 STLA6 F25.06Y 31NZ) 3607 050,411 FED 892 361 ,(152 R 2,740 3,545 An127h

Liss .
lavestents aon meeting the delinition of cash : ' S e W65
. . © . . ; . SO 51 656 : (It 21,050
cquivilents al faiv value acend of vear .. 2056 B <00 N R 1 1)) . aen L_ 6,105 131,220 80,§h4 , 146,937 I :.l,h."r% - 'i”,‘jz:} ....... < b{’(“;) € 4099
Cashuand eash cquivalents ar end olvear oL 120,741 N G040.279 N 370,359 521310 __" § (U § B8l § 240738 S 24,115 S 107,340 S 1843 2 : LA L
smpplentenal schedule of aoneash APCTANNE activities -
Moptgige Toan recebvable {ehaege offs], net of ) e . . - € (04 S (11154
reeaverios Lo 5 - 8 {370} S (2817 4 - & (8,000 P {1218 5 — S 7 5 L2 3 LR 8 (11L154)

The wccompaieying noles arve an indegral part of these financial statements,
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.iPennsylvania Housing Finance Agency

INOTES TO FINANCIAL STATEMENTS

for 1he years ended June 30, 2001 and 2000

(dollar amounts in thousands)

A. Authorizing Legislation

The Pennsylvania Housing Finanee Ageney (Agency) s a corporate and political body created by the Housine
Fmam:lc Agency Law, Act of December 3, 1959, DI 1688 {Act), s amended, Parsuant to the A, the <\ﬂ('|‘|cvbis'
E‘llllhm‘lxe(] and empowered, mnong other thuigs, o finance the construction and rehabilitation ;}f..htlllllfil.l : ilnl-'l
lolr persons and families of low and moderate income or the clderts. Bonds and notes issued under the Jl'f;\’i‘;ll:ili‘i
of the Actare nota debr or liabitity of the Commonealth of Pennssharia or anv of iis p()iili("l] whdixiiiomh a
pledge ol the faith and credit of the Commonwealdh u!'[’cnllsyl\'mli{l or of iy of its p(‘}lilic;il :;:lhldix.'isimln Y

The Act was amenede . T SR : :
The \\LL was amnenced o Lufilwn{.t. the Ageney to make or purchase oans to finance the purchase, consuuction
improvement o rehabilitation of owneroceupied single famiy residences, and 1o finance the constraction and

rehabilitation of housing units without requiri ' ' s
¢ S : ut requiring ihe housing units to be subsidized or assiste -
€ 5 s s o e subsidized or assisted by i federal governe
ment program, : vafederal govern

‘!: }1{ ;\Lf( was [urther ;ltntnded o authorize the Ageney 1o Turnish CMETGENCY MOTIgAge assisinee 1o morlgagors
acg forecloswre becanse ol circamstances bevond their conwol, throngh the Torm of loans o

The Agency has been determine A ne 1l of the C ) i
gencey y tersmined o be a cotponent unil of the Commanwealth of Pennsylvania fer financial

reporting purposes and thus, the financial results of the Agency wi nchucled i :
ing pu ; lal resudny Ageney will be included in the Commonwealth's Tune ¢
2001 tinancial statements. - ot e 0

B. Fund Accounting

Ih c ;uwuntls; of the .r’\'gcucj,-' are n.rgﬁanm:d on the basis of separate caterpise funds, cach of which is considered o
© A separate acconntmg entity swith a separate st of selldlamcine aeeanic theal I8¢ 1 iabilitics,
- b‘ll!fmua i g s with “;?a!(}n scl of sel( halancing accounis Hial comprise s assets, liabihoges,

alance, ; cvenies and expenses, The funds used by the Agency are deseribed below,

General Fund

M General Fund is utilized o record certain loan ovigination fees, service fees and revenue from Hivest-
mentis nulisr{:e.( |I‘|1L I”f\ plni-dg(:{l lor the vepayment of notes or bonds i the other funds, All Agency expenses
arcrecorded m s fund except inwerest and provisions for I ' liarged 0 the
: west ang sions o potential foan losses which are clare
: an fosses hare chavg '
Joan-relared funds, et e

Multi-Family Program

Ihe Mult-Family Program iransactions vefate o the constrnction, rehabilitation and pevmaneut financing of
mudti-family rental housing developmenss generally designed for persons and families of low atd m:nfler-ia‘)
lneome or the clderly. The Alti-Family Program also pf‘m'idcs funds for the bridge lﬂn;m J;'u:rr'un 'I'hi;s s

gram provides funds to malo-family constracton projects, to be used as owner's cquisy 'F'Ilu's;fiin(.i‘; '1ﬂ§is|ljll{l}-*
consructon project (o finance preconstriction costs, T .

Single Family Program

The S1o8e b I T 7 T et ed | _ '
;1' 11(..15111r;l.(_lf*am|l§ Program transaciions relate o the purchase of mongage loans tor owneroccupied single
lfm”'j‘ l; SIC enu-s] lon p}cmnnslzm(i families of low and modetate income. Borrowers pariicipating in the ‘3-1.-11;.;']::
ALY Crogram have the optiom of obuaining primay mocteage insurane vania Ho

¥ Prog § primany moctgage insivance tirough the Pennssvania Housiie
hisurance Fon, ’ Fhan Housing

together creating fossibilitios

Insurance Fund

Through the Insurance Fund, the Ageney provides primary movigage instrance coverage far simgle family
morigage loans, and charges the participams a preniun [or this coverage.

HEMAP

The Howmeowners Emergeney Mortgage Assistance Program (HEMAP) was created by At 91 of the General
Assemblv as a separate fund within the Agency, Transactions relate to the furnishing of emergeney mortmage
assistance o mortgagors facing foreclostire because of cireinstances bevond their conrol, throngh the fanm
of Toans, in an amount sullicient 1o bring the mortgage curent. and. i necessary, 1o provide contnuing assis-
ance for a pertod of up to 36 months, The mongagor's abligation to repay the loan docs not commence
untl there s the Tmancial abilit to do so. As stated in Act 91 no Ageney imds are being expended on
HEMAP: howvever, it does rely on the Ageney for vavions achmmistraiive sevvices, for which i PRAVS & support
services fee. :

The Ageney Tollows Governmental Accowmting Slandards Board (GASE} Staiement No. 14, "he Reporting
Euite” Asacresud, HEMAP has been detenmined o be part of the reporting entite. Accordingly, TIEMAD has
been acluded as aseparate fund e the financial statements. A sepavately published sudic report of TIEMAP
w natlable for public bispection i the Agenev's Finance Bepartinent.

Funding from repavments are estimated to continne to be sulficient w meer continning foan program ohligs-
tons and adimmistrative costs, EMAP b5 eurrendy veviewing restreniing options, including legislatse
changes, that wonld make H self=swstaining or allow for a recduetion of the appopriaton.

€. Summary of Significant Accounting Policies

The fancial statements have been prepared ou the accraal basis, On this Basts, revenues are recognized in the
year mowhich thev are carued and become measurable, ad expenses are recoguized i the vear they are incurred.

CThe Ageney [ollows GASB Satement No. 20, "Accounting and Financlal Repovting for Proprictary Funds and

Other Governmental Eadities That Use Propeictary Fund Accounting” (Staement No, 20 for veporting and disclo-
sure purposes. As perinitted by Statement No, 20, the Ageney has elected o not apply Finaneial Accomnting
Standavds Board (FASB) premouncemens issued alter November 30, 1989 unless the GASE specifieally adopts the
FASB Statement ov Interpretation.

Cash and Cash Equivalents

For the parpose of the statements of cash Hlows, the Ageney eonsiders all Tighly lguid investments with an
onginal watamy of three monihs or Jess, when purchased, 1 be casl equivalenis,

Investment Securities

The Ageney values its investments i accordance with GASB Stement No. 31, "Accounting and Financial
Reporting for Certain Invesunents and for External Investment Pools,” which requives the invesoments to be
carried at Ly value.

The fair valne of the Agency's investmient securities is hased npon values provided by external imvestent
managers and quoted markel prices.

Mortgage Loans Receivable and Construction Advances

Morigage loans receivable and construction advances are: cavried at amounts disbursed plus accrued Jnerest
and lees, less collections, mortgage loan disconnts and allowance Tor putential foan losses, i any,
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Allowance for Potential Loan Losses

The allowance for potential loan losses is deiermined base i '
/ or potentil loan losses is determined based UPOL Management's evalua

fion oi'nlnrlgilgc

loans veecivable and construction advances. Factors consi i

ans receivable on: ttvances. Factors considered hy manaoerme > estinuted fair

ket sl of the onuruction advimee , ¥ management include the estimated faic
arket values propetiies that represent collateral, the aount of morigage insurance © be received, if

any, and the past experience and financlal condition of the horrowers, While management uses available

formation to recognize tosses on loans, futire additions (o te allowance 1y he necessary based on

changes in cconomic conditions. Additions to the allowance aso provided by charges re

Real Estate Owned

Cxpruse,

During the normal conrse of business, the Agency puict ; ami i '
O siness, the Agency purchases siugle family properties at foreclosure procee
e ol conrse of b he Agency puich: gle family propertics at foreclosure proceed-
as o - nmnnize Josses on morigage loans, These propesties are recorded at the lower of cost or
matke vilue, Costs incurred subsequent w foreclostre which are direcils related o the sale or improvement
ol the veal estate are capitalized 10 the extent they enhanece the value of Uie property. At the tnie of foreclo-

sure, losses are charged o the allowance for loan Tosses, Subsequent losses are charged
ncred, )

Mortgage Loan Interest

to expenses when

Interest incone is recognized over ihe Tife of eonstrnction advances and morigage loans veceivable based

tupon the constant vield method,

Mortgage Loan Origination Fees and Costs

. yryaend ) e e i [y r y Il H : ; :
;.(;(1:1 Dfl;glildl{l;)ll fees range hrom 1% 1o 25% of the loan commitment for the Muly Family Program and
rom 0% Lo 1% of the morigage amount {or the Single Family Program. The Stugle Family loan origination

fees arcretained by the Lnancial instnions which ariginate Ageney loans,

I’-. .'{.',' P Tt 1Yvrreel yareat e e - ot ' 1 111
LAt onginaion costs relare (o investigations, survess, appriisals and direct salavies periaining o the evalua

uon of mortgage loan proposals and consteuction advanees,

Ihe net difterence between the loan arigination fee and the related diveet loan origination cost is deferved

and amortized usimg the inrerest mcthod over the life of the doan,

Amortization of Notes and Bonds Payable Discounts

Underwriter discounts relating 1o noles and honels payable, incinding original issne discounts, wre amortizcd

over the tives of the related debr using the interest method,

Deferred Gain

T prior years, in an clfort to maintam Oie low-ineome statms ol varions muldt-faanily [ro]

cels, the Ageney

aequired these projecs, at helow market vidue, from the original owners, The Ageney it sokd hese Pop-

erties, al market price, o the curvent owners with the condition that ey would retain
s, '

leir Jow-nenme st

<l

The deferred e cexiss of U6 sellime rrcie svver el Soooeors et S .
o deterse guin {the {.‘ms.'s ol the se_llmg prce over the Ageney'y acqensiiion poace ) s mehded in eserow
anc other liabilities and is being wmortized oser the lives of the currem owners' morigage loans using ihe

Iy : ! =

mstliiment inethod,

Deferred Costs of Refunding

The Agency follows GASE Statement No, 93, “Accounting and Fianeial Reporting for R
. e 1Y F T N | N T ' )

Reported by Propriciuy Activities," which requires thar the dilicrence beoveen the reace

the et carving amownt of defeased debt he deferred and amortized as a component of

logether creating possibilities

efundings of Dely
Juisition price ang
nierest expense

sver the remaming Hile of the old debt or the life of the new debt, whichever is shovter. Ou the balauce sheet,
the amount of the unamortized defened costs ol relunding is reported as a deducton from or additon (o
the new debt. During the years ended Jure S8, 2001 wnd 2000, the Ageney deferved losses of 3¢ and 83,008,
respectivedy, on relunding Single Fanily Morigage Revenue Bonds, s of Juue 30, 2001 and 2000, the
unamortized delered costs of refunding are $11,503 aud $12,266, respectively,

Pass-through Grants

The Agency lras implemented GASE Stateineut No. 24, "Aceounting aud Financial Reporting for Certain
Grants and Other Fiuancial Assistanee.” GASE Staicment No. 24 requives that all cash pass-through grants
received by a govennental endity be reported in is fimancial statements. The effect of applying these provi-
storts is 1o inercase hoth operating revennes and operating expenses by 3149950 and SEH,769 for the vears
ended June 30, 2001 and 2000, respectively. This change has no cffect on net income,

Total Columns on Financial Statements

Total colummns ou the fianeial statements are captioned "Memorandwm Only” to indicate that they are pre-
sented only (o facilitate financial wialysis. Such data is not comparable o 1 consolidation. hierfund eliming-

Liens have not been made  the aggregation of this data.

Use of Estimates in the Preparation of Financial Statements

The preparation of fmancial stateiments e coniormity with accounting principles generally aceepeed in the

Linited States of America requires management (o miake estimates wid assumptions that affect the reporied
amounts of assets and labilities and disclosuee of contingent wssets wid Habilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ frone those estimates.

Reclassifications
Certain prior vear amonnts have been reclassilied to conform with eurvent year presentation. The veelassifics-
fions had no impact on total assets, labilities, fund balances, netineome, or cash flows.

D. Fund Balance Transfers and Other Changes

The Ageney is permitted to make fund balance transfers to the extent that such fund balances and the related
assets are not required fo meet the Ageney's debt obligations and provided that such translers are not in violation
of the terms of bond resolutions or indentures. Also included in fukd balance wanslers and other changes ai June
30, 2000 15 53,824 related to the reclassification of carnings [vom cerrain escrow deposits in previous veas,

E. Deposits, Investments and Securities Lending

Authority for Agency Deposits and Investments

The deposit and investment policies of the Agency are governed by stawtes and contraciual provisions con-
tained i the hond trust indentures. Agency deposits must be held in insured depositories saiisfactory 1o ihe
Ageney and must be fully collateralized. Permissible investments include direct obligations of, or puaranteed
by, the U.S. Treasury and U.S. Government agencies; any other obligation of the 118, Treasury or anv oiher
LS. Govermmnent agencies which are legal investisents {or savings hanks, savings asseciations, or savings wd
loan assoriations in the Commonwealth of Pennsylvani Tully collateralized public howsing bonds, temporary
notes, prelimmary loan notes or project notes issuce by public agendies or municipalities; direet and general
ohhgations of_ or ebligations guaranteed by, the Commenwealth ol Pennsylvania; direct and general ohliga-
tions ol any state of the United States ol Awnerica, guaranteed by such ste, provided that at the dme of pur-
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IeVeyse 1'(%1)111'(.‘|m.'-:(: agreemenis; mutn

Mamagement is not aware of auy violati
ivestments during the years ended fru

Deposits

seeurities held by the pledging lnancia
(Categony 2), and those deposits which
the pledging financial institution, or by
{Categury 8):

chise the obligadons maintain 4 satislactory invesunent v

paper; noncollateralized cortificates of depusit
vesiment rating; and inlcwst—h(-nring t

The following swmmary prescats the Ageney's depaosits whicl
fied by the Ageney's agent in the Agenev's nume

Category |

ating: fully colbieralized repurchase agrecments;

i or money market funds; commereia! paper or inance compat

and various investment agreaments that nainain a satislaclory
e or demand deposits and cortificares ot duposit.

Beposits and investments consist of the following at june 30, 2001 and 2600:

2w A
.......... S 23,002 . 5 10,684
---------- . 986318 L B3O8G
.......... K 059,411 § 800,275

ons of stututory anthorily or contraetual provisions for deposits and
e 30 2000 and 2000,

vare fully insured or collatevatized with securities
(Category 1), those depasits which are collateralized with
Linstitution's irast depariment or agentin the Apeney's name

are not collateralized or those collateralized with securites held by

Its trust departrent or agent, bt 1ot i (he Agenev's name

Bank Balanee

Carryving
Category 2 Category 3 Tenal Amoun

June 36, 2001
Bemand deposits ... 5 200 § —_ S 24 S 99,044 N 93049
June 30, 20040
Denand deposis S 200 b N 22897 S 25097 S 10,684

Depasits classified as Category 3 are coll
Cammunwesltl of Pemnsylvania, The ba

veat-end.

Investments

The Ageney categorizes nvestments ace
meludes investmenis ihat wre nsired, re
Category 2 includes uninsured and wire

Lerparty, its trust deparunent o its agent
categorized hecause securitios are not s

State Treasurer's investment poul,

together creating possibititios

have not cleared the bank, net of deposits in transit or other (¢

agentin the Agenay's nume, Category § includes uninsured and unregst

represent 1he ;‘Xg{‘m‘}"s ownership inferests in jnvestment nrrecnie

aleralized by pooled collateral v aceordance witl Act 79 of the
nk balances in exeess of the CHITVING Aamount represent checks which
ansactions notrecorded by the hank vl alter

wding to the level of credir risk assumed by the Ageney, Category 1
gistered or hiedd by the Agency's agent in the Agency's name,
gistered imestinents held by (he counterparty’s trust department or
ered investments held by the coun-
»buenotin the Ageney’s name, Cerrain investments have not been
ed as evidence of the inyestent, These teategorized invesiments
ats, wutual funds and imvestment in the

Amortized Cont

Toal

Total Canying
Amortived Atnount/
Category | Category 2 {ost Fair Value
June 30, 2001 )
3 : ; — ' : b 22
Corporste bonds 0o s 1,003 S ol 5 ] 82? h o
Repwrchise agreements . ... RERRES - 1-1: 9. - qu o
LS, Govermment wid agency securiis . . 40 e P e
SHOM-Cr IVCSTents ..o U 1] 447 203 . 497 200
Tl $ 006,543 S 6,105 3 HI248 S T GEL
Add amounts ot categorized becanse
seCcurilies are nol sed as evidence
al the mvestments . S0
Investment agrecments ©ooooo t)qlq‘qiir, ‘)qq,("\‘)ﬁ
Monev kel aceonts .o L 249 .96 209905
| S 991,60 S 936,319
Towlinvestntemis ... .. L S 991,603 ;
Amortized Cost Toul
o Total Canrying
Amortized Amount/
Category | Category 2 ~ Lost Fair Value
Juaee 30, 2000 -
- iy LY==yt s — L l:J L-j'_rE" ‘l_j 4 1L[.“:
Corporsue bonds oo oo f_'> [){J,i 16 S 3 1;}:; l; Ryt
Repurchase agreemems ... ... SITRRY l J%’,"?I — E';];,thl -]()?.-'}7,{;
U8, Government and ageney securilies . . 398,491 - :;)'t)‘t;:p, Sy
SHOr-term IVEsUnenls ..., 26928 6,000 29 4 22293
Totals $ 649,959 S 6,000 653,043 (6,998
olals oo ; TR

Addl amnounts not caiegorized because
securities ave nol uscd as evidenee
of the tveshmentls

RYNNE 52,37

Investment agreements ..o 99313 oyl

Money marketaccounts ..o B ‘

Total i S80S 83586
load mvestments ... ool :

The Agency has implemenied GASB Statetent No. 28, "Acconnning amd Financial Reporting for Secuniies

Lending Transacions.” Under the authority of the Ageney's Board, the .-\g‘c_'.r?r_'}' miy ](']1.(1 sect l.rlr‘ul'-x Ic}') },nl'_nllwi;
dealers and other entities (hoyeowers) for collateryl limll \f.'lll he rft'lumc-rk for the Sdlm’_“.hlt'.f__.lll .I.“.(is m\T N—'l']iq“;,-‘
The Ageney's primary custodial bank manages the seeurilies Icndullt_j5 program and wu-.}‘ul 8 (_djﬁ }.l.s; LJllil n )
irrevorable Bank letters of eredit as collateral, The col]:u(?r;bllbscuu'lltcs cannot he “i(’(lg‘(_f m\;ln: ]},};l,-ﬁ )
Agency unless the borrower defaulrs, Gash, collateral sccadtics, auiel letters Ql creeit ';_m:lm.lllull _}. f} TL( g:,: Ia "
094 ol the market vilne of the seenrities lent, and additional (‘i}]i;liy{‘:kl his 1o e pron 1(15.( 3}\{ { u,‘ mt_\{)[]:;(.]
ness dav H s value falls 10 less than O of the market of the securities lent. As of June 30, 2001 and 2000,
the .-\gtl'n('}' had no secuntics on loan, :
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[T - T o e
il B e sy
NN :
||l!| !
B / ' The amortized cost and estimated sarket valies af' :
i / 5t : . ctvatues of fnvestments in debi sceurities as of 30, 200
i . 8 : DESCeurnies gy of > 3 2000 : H
Ll 2000 arc as follows: Jue 30. 2000 and F. Mortgage Loans Receivable and Construction Advances
||i | I|
‘li I 2001 The mortgage loans recervable and constructon advances are collateratized by list morigages on the related prop-
i T e e erlics, The federal government provides insurance for cerain projects included 1 the Muju-Family Program, as
L _ Gross Gross _ well as subsidizes certain projects through its Section 8 Program, Insurance for the Single Family Program is pro-
n ‘;m“_"m‘“"d Lmreabized Unrealized - vided by commercisl companies and selfnsurance through the Agency's Insurance Fund. n addition, the Ageney
- o _Lost ._,__(’E‘IE,___ 1 osses Yair Valne has inttermally desiguated a portion of fund balances for sell-uswance for certain multi-family and single tannly
Lo Corporate bonds ... ... . . : . "y . o loans (sce Noie K). A summary of mnlti-famiky mortgage foans receivable and construction acdvances at uite 30,
chas b 1003 19 $ -8 1w | Nz ; ¥ morigay :
| Repurchase agicements . .. ... 914 — ,QKJ:I 2001 and 2000 is as follows:
| .S, (‘:()Y{?f'lllllifi]l obli riiohs | 0 ray e —— (
::;: s Gorer U Bell) e “.['\),()8.) ]3]24[; — (59 3] N[(n-ti;ﬁq[f
a7 - Lovernment agency obliealions . 04763 e 3 2, ay _
E Shortern investments 7 N /0 A3 (54 Ol 2 14 - Jeans Construction
o e Lo 4497 209 — — 497 203 Keeewable Advances
Ivestment agreements L., £.6910 o I — ——
. founn T LA — —_ 10
o Money muketaccons ... 909 967 H‘b“}? June 30, 2001
S —_—rr . T = 999,9{):) ) ) .
T > 097 ()¢ - ' 7 nsured and subsicized ... oo S 44421 5 —
T § 021,603 § 14,770 S () S 936319 ] e > .
AR Insured wd nonsubsidized ..o o hi 411 19,831
' 0000 Uninswred and subsidized oo 378,826 —
P T _(‘—_' - = . : Lmnswved and nonsubsiclized ... oL, 196,649 —
. LIRS LT (-,'r(')ss : o ” — . ’ : _-
Amortized Unrealized Usnealized P b71307 19,851
o l _ Cost _ Gains ~ Losses Fair Valne o Allowance for potential Toar tosses .0 L. 142,583 —
rporate bonds S 9978 o o . T S S T
.................... b G.Hf{} :"\ I 7 2 a0 t a9 o4 F I.‘ RO TH I Q-
Repurchase agreceents ., L 39941 . > () 5 ,é‘f“l S _ 5 528,72 1851
ULS. Government obligations ... ... ... 532,190 10,879 ' fh%ét[‘[? Mortgage
LS Governent soenee oo A - - 13,00 AMOEEage
;]:}]((1?:? I?mr{‘l‘” agency obligations ..., 516,504 1,664 {3477y 314490 . Loans Construction
SROLtErm mvestiments L 222,934 __ o 999 g4 , Receivable Advances
Ivestment agreements ... 52,275 PN, - S T
Money market acconais ..., 1292313 B I‘:j,f; ;‘; June 30, 2000
e S e e AT . 1 -
) — 250l e and cubiclize 5 44,70 5 —
.................................... § 830534 $ 19550 e o — Insured and subsidized oo o S AL :
. it A ' AN A g0 i) y . . iy A
N > (3.500) b 849,366 - lusured and nonsubsidized ..o L 50,474 9113
The amortized cost and estimared market value of investments ai June 30, 2001, by contractgl IMAUETTY, At Luimsured and subsidized 37810 B
. . o [ PRI . . . . . . -t - y ¢ . A ' .. ) . ) T .
Jl{f\\n helow. Expected matrities will differ from contracial maturities because hosrowers may e (he Uninsured and nonswbsidized ... 199,607 -
. P . P o . i . b v g !
aght o call or prepay obligations with or withow eall or prepayment penatics, ' (675,512 9,113
Estimuted ) Allowance for potental lom losses ... 0 . 126,958 —
: Amortized ke e e
) o Market § 546,354 § 9113
. Duc | . Value :
nC BEONE Year or less T . : : . . - : ‘
Due ufter ¢ 13 ot ]}(‘5-‘* R PP S 894,884 § R4S Suhstaniially all smgle Lonily mortgage loans ave subject w two levels of insurance, Prinary msurance and
¢ 1T ONC vear ‘- ; 1 ORI e _ s S b . / ; . . . . . . : . .
Bue wfter f v yeat []””"gh fveyears ... 57,002 50617 pool insuance, Priny insurance s required on alf single family mostgage loans where (he loan principal
_ IO VCUES thir e vears e i Govpp e Lt o R ] )
Duc after ten v US througl ten years L 1,647 94,154 amomnt exeeeds B0% of the lesser of the purchuse price ov the itial appraised value of the propetiv. The
Ly a 11 VOUES L. - dmdada R . . - . . . ’ '
Years oo 24.570) 97 078 amonnt of prinkry insuraiice coverage required, as defined in the bond resolutions, is the amount by which
—— L AE [ - . . . . . . L
S 991 608 C ear arn the loan exceeds 66.5% - 72.0% {depending on single family bond issuc) of the tesser of the appraised saloce
W7 L0,y . dTMRTA N . . . . LN - o . . . .
2 2 936,319 arsales price of the vesidence, It is the eligible borrowers' responsibiliey to bear the cost of PITMALY INSIrance,
Proceeds from sales of inves . e . : ’ :
e SH1CS esomenis in deht scourities, prior alurite. e . X o : : Q0 AT : -
respectively, Net gains of $0 and \5 tdchi SCCUTLUES, poor to matwrity, duving 2007 and 2000 are S0 and 40, Fhe Ageney has reimbussement agreements covering up to 393,672 in mortgage loans with various commet-
B v il 5 {H 3 by FE A aves pecglien s o ) ' ) . ' . . . . t . . Y . .
' b ‘ Tespeciively, ave reatized on those sales. cil mortgage insurers i order to provide mongagors with lower premiums for primary morlgage inswanee,
Under these agreements, the mortgage inswers ave primacily eesponsible 1o the holders of the morlgage
instrance policies, ind the Agency will assume s pordon of the movtgage defaull risk, Although the Agenev
has internally vestricted a portion of its fund hadance in connection with this potential exposure, no Josses
327 together ereating possibifities _ 5
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have ever vesulied inder these agreomens, The Ageney discontinued ariginaling mortgage loans mder hese
agreetents in September 1993,

Ahe Ageney provides P morigage insurance coverage lor single family mortgage loans through the
Baswrance Fuind, whick ranges rom 200 16 304, {depending on the logn oxalue yario avongination of the
wpaid principal hakmee, At June 30, 2001 and 2000, 1he 1ol louns covered wieler ihis Prograin are
SIA2NTH and S392.947. respectively, and ye caverage provided is estimated to be approsinately S101.01
and 5712184, respeetsel. The parncipants in this program are chacged an ol premiun lov this cover
aue,

hvorder to increase e Tnsurance Pund's capreiny o proside PRI mortgage msurance for single Tamih
ortgage foans, e Ageney purchased shared sk coserage theough a commereial mortgage insurer during
fscal vear 1006, This roverige extends il loans st were auistanding as of August 31, 1995 40 provides

I hat the Ageney shall remain solelv Rable tor 107 of e product of nultiplying the hostuznice P Coverye
percentage {200 1o 3091 vimes the AagRregate ounstnding principal adance for cacl, lomn, After exbanstion
ol the Agenevs retention, the ¢4 manercial insuver is able on o perloan basis for Josses up to the init of the
Inswance Fund's coverige i each foan-tovalue raio category. Of the wotal loans covered under thye
Insurance Funed, $120.082 are covered tinder this shaved visk contiaci w Juwe 30,2001 and he Ageney's max-
i potential exposure i 8T,

The elains liahnliey of S870 14 S1,911 reported in the Tnsurance Fund ax of Tune 30, 2001 ol 2000, respec
tivels. is bused on the veqaarements of GASE Stiement No. S, Risk Finaneing Omnibns,™ whicl, amengs
GASE 1 “Accounting and Finaneial Reporring for Risk Financing and Relued Insuanee [sues.” GASB 360
requires that the lasis for estmating the lahifiey for unpaid laims, rchiding e edleers of specific incremens-
tal claing aljusimesn EXpenditires  eapenses, salvage. and suibrogation, and whether other aliscited o unallo-
cated claim adjpstment expenditives ‘expenses ace included. Changes in the bsncmee Fand's caim labiiy
wnotnls are as follows;

_ AL 2000
Balawee Jube S 121) 510
Crrvent vear claims and changes in estimates 980 [.750
Claing pavimens T __oousn R (125
Balanee, Jane 30 58 S Lot

The Ageney has elected o sell-nsure cerlan losses sustained by veason of defanl( in pasiients by eligible hor-
FOWEYS N excess of promasy insuranice for single fannily mongage loans originating from procecds obtained
fromn single Tamily bond issues Series ( Haough 200171, The o1 Principal outstanding of morigage Joang
seli-tusured by the Agenev is $2,199.6500 and S2H5.853 at June 30, 9001 and 2000, vespectively. As of June 30,
2001, cunmlative pool losses sinee tnception of the sellinsumance Program are 87,972,

The TTEMAP marlgage loans reecivable we collueralizod by liens on the respective propertics. The assistance
HEMAP provides is considercd a second martgage on (he propety. I cases of delaalt, there s ng ASSILACE
hatany cquity will semain after the primary fender is satisfied. OF the ol motigage loans receivable ow-
standimg, S91560 und 895,865 as of June 30, 2001 and 2000, respectively, are carrenly required 1o inake
ICPAVINCRIS.

Changes in the allowance for potential loan Josses for the MultiFamily and Single Family Programs are as (ol
lows al June 30, 2001 and 2000;

together creating possibilitios

::—:;::_—*;—
Malo-Familv Single Fanilv TEMAP
, ' ; rL [ 3FaT)
2001 2000 2000 2000 0 2000 2000
) . \ S 4 ‘ 3 - I L 3 N
Balanee, Juls S 126958 § 111920 S 3176 S5 1986 $ 490950 8 5 [J:S{Jr
e e AL L A R 5 ; . . :I . 5 9 .'
Provisian chatgedl o neome 16,000 l;).(}{lg ;‘:,Qﬂg ?,g?g (2,{1}3]) (t;'qgf‘}
Charge-ofls, net of yecoveries . (375) @8 (LA 8, (4981
. Xy 0oL o r Lrd A - . '
Balance, June 54 e 3 12583 5 126,958 S 348 .5 3076 S A50 S 49,089
The Agenes has internally designated a portion of fund balances in both 1he General Fand and Single Fanily
Program {or self-dusurance (see Note K,
~ G. Servicing Portfolio .
i anly Program are mongage loans senviced for investors which are not included in the
Included i the Single Fannly Prograin are mo (age Joans sevviced [‘_{1‘)”{' 25 and 171729 at June 30, 2001 and
.ﬁiiklll[‘iéll statements, The toral amount of Toans semvicee for others is 8308 825 and S171.790 Juuee 30, 2
2000, vespectively,
H. Notes Payable —_—
f The Agenev's lines of eredis, with the Department of Treaswry ol the Conmmonwealtly UIIll’ﬁnnsl*.']\'mnzt. fon the Tund-
ing of Mubii-Family ingle Fanuly Programs ; “oustanding botrowines are us follows:
g ol Multi-Familv and Single Fanuly Programs and the onstand e & ol 0
SH0,008 Note for funding of the Haler Homebuyer Pt‘();s,‘mmf bearing
mierest rom the date of issnance ata rate equal o the daily < o . B
showtter investeent pool vate, which was 4.25% at June 30, 2001, . S 375
SIO000 Note for funding of the Hafer Homebuyer I‘mgraz}l, beartng
nterest from the dine ol isswanee at a vate eqgual ,,m the n‘l;lzg}' , s
short-ievm investiment pool vate, which was 6.72% at June S0, 2000, 0
Additionally, the Ageney has the following notes pavable ouistanding for 1he
funding of the Bridge Loan Program:
: : AP ot R P an Note AT
Regional Housiug Dv\‘o]_ﬂpim'nl Corpuration Bridge Loan Note bearing - -
absediteresrawe of 3%, .o ,
Redevelopment Anhorin of the City of Philadelphia Bridge 1oan Note -
bearing a fixed inevest rate ol 0%, ..o 000 _ 250
S L 101 S 6,129
Total votes pavalble oo _
‘: ' -
[. Bonds Payable N
i ide linanci “morigage toans v the Rl and Single Family
Bonds have heen issued wo provide linancing of mot e Iutms‘ ander the ?\Inl[t} F mlui}r :m })mﬁh o
i il I I ; ! ! Trejpdavne S () Y RIENTY (W 4 B
Programs. The full failly and evedit of the Agency are pledged for reparment of most ¢
bonds wre collateralized Dy
(1) The morigage loans made on the elated properties, |
(2] Mostrevenues, morlgage advance wnortization payments and recovery pasments received by the Ageney [rom
. moreage loans; aned
" [ meinding tvesiment of the home
(3) Coraain funds and accowts established pursieant 1o the bond indentures ine tuding tvesiment o
proceeds.
Pennsylvania Housing Finance Agency
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The secunity covenants, together with covenants in the notes P

of all funds lor debrrelated purpuses.

Fhe most restrietive covenants YeqUire manimunn capital resenve ey
i e 13- o - e TSI

Farmly Programs. The capital reserve fund has been esiabl
The capital reserve requirement for cevtain Mul
ance be maintained atall times, The capitid rese
318,680, respectively, tucluding amounts funded

Inely, in excess of the requirement,

avahle wgreements i elfect, make available all wssets

unirements for (he Mult-Family aud Single
ished by the Ageney 1o meet these FeqUINCINENIS,

t-Family bosids requires that a sue-vear delt service minimun bal-
rve iond at June 30, 2000 and 2000, amonnts 10 $20.181 and
by bond procceds. Snch amounts are $9,371 and $7,602, respec-

The capital reserve require or Single Family . a6l p
'lm(m;}}l ; e ].1 cl“(l]un_;.ﬁ]}rfnt.[fa1 Single hmnl} bonds st he equal o at feast 3% of the aggregate principul
i ot all Suigle Faintly honds outstanding plus one miltion dollars, The capital yeserve fund at Jnne 30, 2001

and 2000 amowits to $74.345 and 580,421, vespectivels, including
amotis are 52,598 and $8.934, respectively, i excess of the requircment,

Bonds issued and oristanding for the MuldtiFamily Program are us follows:

Issne

Interest
Raie
Range at

Residendal Development Bondls
Issue 199E4 (refundiug)
Lssie 19924 trefunding)
Issue 1992 (refimding)
Issne 1993 (relunding)

State Workers' Tnswrance Fund
[sstie 19841

Multi-Family Housing Bonels
Issue 19828 '

...................

Muli-Family Development Bouds
Issue 1498913
fssue 1993A (vefunding)
Issue 19951
Issue 19976
Issue 1998
[ssue 20001

[ssue 19907

Issue 1995

together cyeating possibilities

Fedeval National Morigage Associaion

Subovdinate timned Obligation Bondls

Issuance

6.65-7.60 %
7.950 4,
36565 %
35-5.8 7.

5.990 %

D50-10875 %
(G.75-9.575 %
7.00-8.500 %
7.75-8.200 %

6.50-10.375 4,
2.25-9.000 %

8250 4
3,880 ¢
(.080) 4,
7080 4,
0,800,
1550 %

7.500 %

5.30-6,15 %

armounts {unded by hond proceeds, Such

Final Amounts {'_}utsl;nu[ing
Maturity Jane 30,
Date 2001 2000
9014 S 83095 & A0
2025 2,670 21,300
2043 136,620 112,350
2009 174,125 180,050
2019 249,925 31,005
20241 4 875 4 %75
20498 2,117 2196
2002 135 145
2024 34,650 35,140
2001 — 215
M7 [,355 1,355
2015 485 445
2099 27 860 30,790
2019 i),700) 11,010
2027 10,545 10,670
2098 [7.:440 17,675
2002 1,400 —
2023 3,435 3,49
pEchegi 40 4,994
526,531 H41,867
Q20) _(2487).

$ 024274 § 529,380

During tie veay encled June 30, 2001, the Ageney redeemed prion W nrgwiiy $2,165 of Multi-Fanily Housing
Bonds, Sevies 19844 wnd THIEA A extraordinary loss of $10 resulted lrom the redemprions.

Mhaing the vear ended June 30, 2000, the Agency vedeemed prior o maturity 1,207 of Mult-Family Tonsiug
Bemls, Series 198518 and [985A. An extaordinary loss of S1 resulted from the redempeions.

The Ageney defeased Muli-Family Residentiat Development Bonds, [ssies H and Min pior years, by depositing
sufficient funds in an jrrevoeable trust with an eserow ageney to provide {or all futare debt service payments, The
. funds were mvesied in U8, Treasnry strips. The defeased principal outstanding on these honds is 87,520 al junc
30, 2001 and 2000

Bons issued and outstanding Tor the Sgle Fanily Prograns ae as follows:

I

hhills

Single Familv Montgage Revenue Bonds
Sevies .o L
Series R
Sertes U oo
Series N L
Sevies 7 oo

Series 1) -
Series 1HG( -
Series 104
Series 1991

Sertes TR -4

£

214)

- 30
- 31

Serwes 199 -

Seres ¥REZ 35

Servies PR
Sevies R

- 36
- 37
Series 1994 -
Series 1994 -
Serics 1994 -+
Series 1991 -
Series 1991 -
Sertes 149 -
Sertes 1995 - F
Series 1995 -
Series 19495 - ¢
Series 1996 -
Series 1096 -
Series 06 - -
Series 1990 -]
Svraey [H9G -
Series 1994 -
Series 1994 -
Seriey 1997 - 5
Senes 1997 -

17
B

Intevest
Rate
Rumge wt
Issuanee

G.O0-8.574% %
6.20-8.12% %
G.15=7.800 %
6.80-8.150 %,
B.060~7.550 %
6.00-8.150 %
6.10~7.5370 G
5.50-7.300 %
5.40-8.950 %

7.150 %,
4.50-6G.000 %
4.50-7.000 %
2 88-4 480 %,
3105130 4,
3,455 600 %
2a0-6.125 U,
3.00-6.875 4.
4.00-6.900 &4,
L.00-6.650 1,
3,50 6,850 .
1.75-7.500 %
B.30-8.H}) %
3.00-7.550 %
3,056,500 5
4.90-6.750 4.
0061530 %
1606450 ¢
3616950 ¢
4.05-6.870 %
407000 %
1,206,150 %
5.373-7.29 4
3.70-3.730 %

Pennsyhvania Housing IMnance Agency

Final
Matwrite
Date

2018
209
2020}
it
RIS
2021
2016
2017
2023

R R IR
LY b b Dy D Do D2
o

HivH
HI2s
N2y
224
2127
N7
DR
pUIR!

Amounts Owstanding
June 30,

2001 2000

S B05 S 14

= 700
U865 5.800
— 410

— RES
g

L B0 BI85
10,034 1 465

50,930 63,675
50,490 50,190
95,005 97 By
68,000 69,195
86,535  BT.U7
TR 148,035
75,000 75,000
19,685 9970
56,110 37,070
I A
15,565 16,250
58,015 50,335
5050 B3
A6 17885
AR T 49810
46,580 17,570
7,005 149, 1460
41,190 44,855
47080 7 48685
COAROIR 34095
5,595 BEREE
36,655 6945
3R 64570
3864 41,5315
98,620 50.16%
cantined
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N 520,551

S 364,503

S 9 987,040

3 2,289,607

v
_“‘L‘__:__:__'__.__“— [ — - T ———e
} s pavable ave as 1 5 30, 2001
L Requived prineipal and interest pavinents relaied to honds pavable ave as follows i Junc oo
| Pl'im_‘.ipal
and
Multg-Family Program single Faniily Progran In{crf:.rfl
Year Endiug June 3 Principal ' finieies Principal Interest ) .\-iatu_y_rllcs
i . 5 LAl . h
| 3 99 58507 S L SOI8%102 0§ 22158

002 ... § 20,921 585070 5 535,710 3 L 22158
égg; ““““““““ 39 967 31,652 46,980 ! ?%Jr,&f_i';? {3_’-]:), fﬂfw

: 004 . 90,495 50,098 17575 130314 230,412

oG L. 91594 J8.845 50,915 130027 23],‘;%-'1}}

4 é:}r}? """"""""" 99 845 ¥7 491 52155 196,809 220,313
O 130,100 113,930 398,170 WHATS 1166957
W1L006. 139,800 66,942 407,195 745 L0689
T 06 848 97338 506,000 30,5460 076,772
s 99 383 6,072 561920 150,907 717,682
) N SR 1018 435 590,695 41,857 366,523
;)f-li‘)‘;ﬂ:’ﬁ ............. — — 113,605 39{}__ _ .I. 5D
o = R L

» 5.5068,634

tnlerest

Rale Final Antounts Quisianding

Range ai ,\'lnnu'i(y —_Jmedn,
e swanee 0 Dae 200 2000
Series 1947-56. . L00-6.150) 2028 S_ 63360 S 67,783
Series 1997 -57 L50-6.150 4, 9029 ¥ o
Series 1997-38 ..., ... L30-5.450 %, 2000 G400 68900
Series W97-59 ... ... P 4.00-5.150 % 9099 66635 T 0.gmn
Series 199766 ... ... 100-5.100 % 2004 6705 T oo
Seres 199761 L.00-4.900 % 2008 T
Series W97-62.. ... 1.25-3.900 4, 21 ] 0,080 7345
Senes 1999-63 3.95-5.150 % 9031() CGL0BS T THeIm
Series 1999-64 3605950 4 2030 BTN TRAS
Sevies 1999-65 ., 3.95-5.950 ¢ 2030 91730 Tasam
Series 1909 -66. .. 4.05-6.95 ¢ 2030 30560 TR Tss
Series 1999-67 ... 405-7.5] @, 2080 LSS0 0840
Sevies 1999-68. .. 450-7.09 % 2030 TR 000
Series 200069 ... 4.35-6.95 ¢, 2031 M T TE000
Series 2000 -70. .. £30-6.701 % 2098 I
Series 2000-71. 00 3370 % 2001 A

2,958,235 9,975,031

................................ (17.161) {18,029
............................... arses (12.266)

B 2329500 § 2319745

Phring the vear ended June 30, 2001, the Ageney sedeemed prior 1o matwity 353,850 of Singlc Familv Morigage
Resenae Bonds Sevies 7, 1990-29, 199150, L9931, 199233, 1994-38, 1994-11 199149 P54, 199545, 1905-14,
IHHG-17, T906-48, 1996-50, 19965 LI0-52, 199653, 1997 54, 199756, [997-57, 1997:38, 1997-59, 199760, 197-
b1, 199762, 199861, 199955, DHO-66, T999-67 and 1999.68, using mortgage prepavaents. Extiaordina viosses of

5548 resutred fron the redemptions as unanortized bond discourt and related cosis of issuance for the bongls
redecmed were expensed. Buiing the vear ended june 30, 2001, the Ageuey did not redeern any Single Fumly
Morigage Revenue Bonds priov (o maturiy, using bond procecds.

During the vear ended June 30, 2000, the Ageney rede

cmed prioy io maturity $72,395 of Single Family Morgage

Revenie Bonds Series 7, T990-28, 1990-99, 1991-30, FIB1-31, 1992-38, 199438, 9T, 99449, 199541, 1599515,
35, 199754, 199736, 1997-37, 199758, 199750, 1907 G0, 14997-

T996-47, 1906 18, 199650, 199G-31, 199639, 199¢
L, TOU7-62, [998-64, 199963, and 1949966, lsing
from the redemptions as inamostized Lond disce

S INOEL
HAL i

¢ prepavmenss. Extraordinary tosses of $697 restilied
trelated costs of issuatice for the bonds redecmied were

expensed. Additionally, during the vear ended fune 30, 2000, the Agency redeemed prior o matunity 514,565 of
Single Family Morigage Revenve Bouds, Series S TWY, 7, 1900.97, 1990-28, and 199099, using hond proceeds.
Although a deferred loss of $3,638 resulied from the refundings, ihe Agency in effect obtained wn ccononiie gai
(hllerence hetween the presentvalue of the old and new debr semice pavments) ol $44.859 and was able 1o

reduce its aggregite debt service Payments as a resnlt of these tansaerions by a total of $81.217 over the suteced-

ing 25 vears from the current refundings,

Botds maturing ten vews and therealter from the d
: B fen yeurs. raite
presevibed vedemption prices ranging from 1049%,

dte of issuance are redeemable ad the oplion of the Agency g
1o H0% ol (he principat amount, Bonds may also he redecmed

A par prion 1o the ten-vear period if tmorigage loan prepavients exceed prescribed fevels and of they e from
undishursed bond proceeds. A provision of the bonds includes mandatory il sinking fund PYMERLs o pro-

vidle for redemprion of the 1erm bonds,

38 1 logeiher crealing possibilitios

| Z'; - ]. Operating Leases

is obli ancclable operating leases for its buildings. Farare minimum pavinients under
- The Ageney s obligated under noncancelable operating leases for its huilding: PRy
these leases al June 30, 2001 arc:

o WO S 1,058
N0 317
N4 i
- W05 njs}
3 006 ..., o 51 )

S 3,560

Total vental expense is S816 and S769 for 1he vews ended June 30, 2007 wad 2000, respectively,
K. Reserved and Internally Designated Fund Balances

General Fund | |

The fund balanee of the General Fuad is nor vesivicted wder the terms of the variotls hm:l{l 1';~sr?lulu:n:i HIH
U eney for any purpese anthorized by the Act The Ageney has internally designated s

can he used by the Ageney for any piu ose dll.[_htll ized by the Ac QY

portion of the Geneeal Fund balance as foflows:

3
3
f.l\
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- Juness
S R
Sugle Family Selfdwsuanee bund 3 16,500 5 16,500
h-illlti—anily Sellnsurance buad . 10,060 10,000
PAMTOMES Droguan . 15,000 13,000
Housing luidiatives ... 0,000 6,{3)
Home buyer Cownseling . 150 [.250

S 49600 S 48,750

The designation for ihe Single Family Self-insutance Fund has heen established for any special havad losses
o single family mortgages 1ot covercd by uther insurauce. and losses atsing out of defauli on morlgage
Joans funded with 1he proceeds of the Series C and subsequent issues. The Single Familv Selnsneance Fund
has beew established ag not Tess thag % of anticipated Mortgages to be originated on Issues | e subseqiient
issues. The Sinple Family Scries I resolution requires that a SelfInsirance Fund he held by the trustee, This is
funded by the General Fund and i nchded in the Single Famile I'rogram's restricted fund hatance.

The disienation for the :\=IuIti—Famin' SellInsucance Fund has been establishied in the event a Tass ocenrs )
ay of the multi-family projecis for which dhe Ageney acts as an insurer or coinstrer:

The designation for the Penn HOMES Program b been established o provide below muker and deferred
micrest Imaucing 1o lowey development coses for Apartment projects financed by the Apeney,

The designation for fousing iuitiatives has been estalbiished 1o provide helow market tinancing for mulg-fami-
b and single fanily special projects linanced by the Agene.,

The designation lor home huver cownscling has been csablished o provide funding for home buying edniea-
(o 10 first ume home hitvers,
Multi-Family Program

Reswrictions on the MulaFiily Progiam fund balance are as follows:

— __JEI.ICEL__
A0 oo
S 1460 S, 46

The Capitd) Reserve i required under certain st indentares 1o establish and nuingii the Agenev's Mulii-
Family Program,

Capital Reserve not finded by houd proceeds

The Ageney has mternally designated o pornon of the Mulii-Family Progran fund halance s follows:

o June 30,

C_ Al e
SmMOMES Progeam S 13690 S 132,563
Senior howsing with Supportive services L e 3,000 4 W0
PUppostive Sersdees L L2 1,125

5 D S 137,490

The designation for thie Pean OMES Program, sehich is tunded fron, tnrestncied multi-family proceeds, has
been established 16 lower development coses for aparaient projecis financed by the Agency.

The designation for senior housing with supportive sevices has heen established 1 provice funding fin
rental honsing and specialized residen serviees for elderhy vesidents,

fagether vieatin & frossibifitios

p—

The designation for supportive sevvices Jias been established 1o provide muli-family projects with funds for
resident serviees,
Single Family Program

Restrictions o the Single Family Progvam fund balance are as follows:

i e 30,
2001 2000
> 3y ." ¥ 83
Capital Reserve not funded by bond proceeds .o L S Jjﬁj(}; ) ég,é(}ﬁ
Sell-surance Fund held by wusiee ..o 23908 5,798

S 42,7258 3 42,081

The Capital Reserve not funded by hond proceeds represents uding provided by the Ag‘cmr}'{ hto meet the
capital reserve required vader bond indentwres in excess of amounts funded hy hond proceeds,

The SelInsirance Faad held by wustee represents amounts to sclf—in_sut‘c the poof insurance for single family
mortgage loans o meel sel-nsurance requirements under the bond indentures.
The Agency has internally designated a portion of the Single Family Progran: fund halance as follows:

o Jnne 50,

200! 2000

8,75 5 15,250
Closing Cost Subsicly Program ..o $ lj,g(u} P I Y
Additionat Single Family Insurance Program ... L. ) 4 2,

$ 16,205 & 15,705

The Closing Cost Subsiely is w program established to assist qualified single family home bavers with the injrial
costs incurred at the meeption of a mortgage.

The designation {or the Additional Single Family Insuraiiee Program has I'J{-.c_'.l_i L"Sl;lf%]lﬂ}ﬁ(l 0 C()‘\'clr lil.‘s'k shar-
g aqrvénmnt pramary morigage insiance losses i1 the eveat of defautt on single family mortgage loans,

Insurance Fund

Restrictions on the Insuranee Fund fund balance are as follows:
- June 30,

“200] 2000
§ 10,000 10,000

Rish relention .o
The risk vetention 1eserve was established as an aliernative o private single {;tnul}* morigage li].'%t!l'kll;!_(’.
h i H el N ol en g a4 . Tenee oy 5,
Through the risk retention program, the Ageucy retains the risk of mox tgage detaudt for morigage toan
[x] : : 3 v i -
The Ageney his imternally designated @ portion of the Insurance Fund fand halance as follows:
o June 30,

2000 2000

’ S 20,901 S 17,0506
Additional visk retention o a5 20,96
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The designanion for the additional risk retention veserve tas heen estabiished to provide wlditional privaie
single Gunily mortgage imsurance, . "
' Peansylvania Housing Finance Agency
HEMAP Lmplovees’ Retirement Plan
Restricti he HEMAP fund bal _ Statements of Plan Net Assets
estrictions on the Al tand hadance aie as follows; (i thousands)
Juie 30 as of Decemiber 31, 2000 and 1994
2001 2000 2000 9
N T T ASSETS
Emergency Mortgage Assistanee Pragion o0 5 GOV AN _
The desienation for fhe o ) s | b . Shar-werny iwvesunents;
> (lesigni OF e CImergeney moerigage assistance proeram tus beei esiabhshe ovicle assistanee : Qe
] ot 'l'(ljlﬁ Ercing forec] .-,I VN EF(IP( assIslanee Iiamg}n uln[uf, b {Td )115hu}f [0 provide sistanee 10 VONey HENRCES + oo N 0y < 848
WIEAFCES T CCRISLE DECAUSe OF e SEEEes ey o " | F ol e 1 - TH
gag ¢ crenmstanees bevordd thew control dirough e Torm of Joans, Muduad Cunels L BRRAEh 163,360
L. Pension Plan Tora] shortter IVestnens ..o o 17.9%) 17.803
. ) e T S - - iy . . . . . \ el
Fhe Agencfollows GASB Staenient Nos. 25 and 27, "Financial Reporting for Defined Benelit Pension [“,['“\‘Lh}( w
i Phns.” andd “Accomng Tor Pensions Iy Stae aned Lacal Governmental Emplovers.” GASE Statemoent No, 25 Emplover oo
| vegives that the statements of plan assets e presenced and certain note disclosuies he veparted in e notes buterest and dividends o . R U
‘, tor the linancial statements. GASB Statemeut No. 27 vequives that pension plan costs aad net pension plaa Jutal receivables oo o 3 Hf
| obligations be veported in the Tmancial statement notes, . . T
: 1 . Investinents, at fady value:
! e statements of pla net assets as of December 31, 200 and 1999 are us {ollows: LS. Governinent obligalions ... oo 2052 3567
Dowesue stocks ... ..., e e 1059 1,448
Total investments oL S 40 At
Tol asse1s oo . 5 22031 0S5 239277
NET ASSETS
Netassets held i arust for pension beaclis
{a schedute of fanding progress for each plan
ispresentedon page 31} oo S 22064y M7

42 together creating possibilities
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Pennsylvania Housing Finance Agency
Employees’ Retivement Plan
Statements of Changes in Plan Net Assets

(i thousands)

for the years ended Decemiber 31, 2000 wnd 1949

2000 19494
Additons:

Coutibutions: " |
EMplOver Lo S 3 $ 167
PIAN EHBOTS o o e e e e e — _ —

Total conribiONS - ..o e 375 167

Tnvesiment income . _ i
Interest and dividends ... 2,822 1,087
Net (depreciation) appreciation in fair value of invesiments oo (3,954 1,384

Total addIBORS L. e (7373 3,534
Deductions

I IS L et e e B 486 443
Net ((eCTease) HICITAsE .0 r v e e (1,223) 4,155

Net assets hekl i trust {or pension henefits
: : - ) i i 14 14
Beginning of vear ... ..o 277 20,142
I TE ) B ST § 92,051 § 93277

Summary of Significant Accounting Policies

Basis of Accounting

Pennsylvania Housing Finance Ageney Emplovees” Retirement Plan financial statements are prepared using
the accrual basis of accounting. Plan member contribntions are recognized i the period in which the conti-
hutions are due. Emplover conuibutions to cach plan are recogmzed when due and the cmplowi hias made 1
formal commitment to provide e contvibutions. Benelits and l{’ﬁm[i\ are recognized when due and are
pavable in accordance with the lenns of caclh plan.

Method Used to Value Investments

Investments are reported at warket vatue which approximates fair valie as determined by the investment
trustee. Short-term money nivket ivesinents are repoited at cost, which approximates fair value, Short-ierm
mutual funds are 1'(’})01'1&3 ad Ly value, Seeurilies raded on a nalional or international exchange ace valued
at the last reported sales price st cwvent exeliange vates. Investments that do not have an established market
are veported at estimated markel value, which approxinates e salue,

Plan Descriptions and Funding Policy

Merabership ol the plan consists of the Tollowing at December 31, 2000 and 19494

together crecding possibifities

2300 1949

Rettvees ane beneliciavies receiving benefits ..o 17 44
Termmated plan members entitled o hut no vet receiviag benelis L 07 19
ACTVe an members L. e 2 P93
L 335 46
Nunbey of pacticipating emplovers .o oo ] I

Plan Description

Eligible full time emplovees paviicipate in cither the Pennsvbania Housing Finauce Agency Emplovees’
Retivement Plan (Plan, a nonceniributory delinegd henei, single employer plan, or lh(* l‘mmxlmnm Staie
Employees' Rettrement System (PSERS), k’mllupalmn 1 PSE RH is limited o those emplovees who were active
menihers of PSERS at the time of their (l!ll)l()\i!l(iil by the Agency. As of June 30, 2003 and 2000, subsrantial-
Iy all chigible Null-time cmplovees ave participants in the Pl

Full-nme emplovees become cligible {or pagticipation in the Plan after completion of ane year ol seivice, A
participant’s benelis vest upon the complclinn of 5 years of service, Undler the provisions of the Pk, partict-
pants with prior military experience may receive credit for theiy time of sexvice in the military plmulnw they
cantiibute funds vquivalent to the cost of their pension berelits accumulated during their milix uy seivice.

The Phan was previously amended to convert icfrom a contilmtory 1o a noncoutributory pension plan, At the
mae of the amendment, participants had the option 1o receive arefund in ihe awount of their contibutions.
with inrerest. or increase their pension benefits, Substantiatly all ciplovees clected w withdraw their coniri-
butions from the P'lan at thai time.

A participant is eligible for normal retirement aficr sitaimnent of age 85, or age 55 and completion of 30
vears ol service, or at any age after couplelion of 83 veas of service. The Plan also pr ovides ey and late

retirement provisions and death and disabsility benefits. The notmal retirement pension is pavable monthiy
dwring the participants lifetine with payments ceasing npon the participant's death,

Funding Policy

The conwibution requitements of Plan merbers are established and may be amended by the Board of the
Ageney. The Plan's funding policy provides for actuarially determined periodic contiibutions ar rates tha, for
dvidual eraployvees, mercase gradually over time so that sufficient assers will be available 1o pay henefits
when due.

Annual Pension Cost and Net Pension Obligation

The Agency's mmual penston cost and net pension obligation (o te Pl e us follows:

000 1905

Amnual required contribubtion ... o 5 Wi 5 13
Ermplover conbributions made ... o (875) (167)
Change iy et pension obligation ... oo (287) {32
Net pension obligation, beginning of vear o000 Yy 12y
Net pension obligation, end o vear .o L S (116) S {159

The wnmual required contribution for the enrent vear was determined as pant of the Jonuay 1, 2001 acarial

valuaton using the aggregae actuarial cost method. The actuaniad assumptions clude (a) a 7.5% investeni
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raie ol rern (e ol adininisteative experises) el (y projected saliny increases of 4397 per sear, Both {a)
and {b) include an infludon cotnponent based on Jong-term hisiorical werage vates. The assoonptinns do nol
inclade postretireiaent benefit inoreases, which are funded by Stawe appropriaton when granted, The acarn-
alvalue ol assets s determined using warket values determined by the miee.

Three-Year Trend Information

Annual
Pension Perveniage Nl
(st ol APC Ponsion
Catenciy Year Ending (APC) Coutribaied Obligaion
December 30, 1998 0 S 208 1603 %, N{127)
December 311999 o 135 125 %% {159)
December 3L 20000 oo . S 088 [26.7 C¢ SR

M. Commitments and Contingencies
Litigation
liw the noemal course of business there ave varions claims and suits pending against the Agency. in the opin-

ton of the Ageney's management and counsel, the amomnt of snch Tosses that nnght result from these claims
and suils, ilany, would not materially affect the Agency's financial position.

arants

The Ageney administers significant financial assistance pavarents fronn the federal government in the form of
low income: mertgage subsidies, interest redueiion payments, and rental housing rehabilitation assistance.
Such federal linangial assistance received during the vears ended June 30, 2001 and 2000 amowus ©
S149,050 and SLTLT60, respectively, Al federal fancial assistance adminisiered by the Agency s subject to
audit and as such, anv disallowances resalting rom noncompliance or questioned costs may hecome labilies
of the Ageney, The Agency's management helieves disallowances, i any, wonld not materially affect the
Agency's Huanciat positon.

Commitments
Outstanding commitments by the Agency to make or acepuire singte family, mult-family and HEMAD mort-
gages aggregate approximately S169,318, §35.376 and $3,331, respectively, ai June 306, 2001,

N. Subsequent Events

On September 26, 2001, the Agency issued $225,000 Series 2001-72 Stugle Fandily Morigage Revenue Bonds, The
proceceds of these Bonds will be used to refund certain of the Ageney’s Quistanding Smgle Family Morlgage
Revenie Bonds and to Tund new single fumily mortgage toans.

together crealing posstbilities

Pennsylvania FHousing Finance Agency
REQUIRED SUPPLEMENTAL INFORMATTION

(D ndived )

Schedule of Funding Progress

Entry Age
Actuaral
Accruerl

UAAT as g

Achizunl Lnfunded Pereentage

Acoial Value of Liahility AAL Funded Ciwered ol Covered
Valuwation Asses (AAL) {UAAL) Ratin Pasrall Pavroll
Dae @) G th-a) IR C T 1§ ((h-2) /)
IA0M 8 6001610 S 5073081 5 (B85350 160 7 S 3,054,621 (209 ¢
AL s FHIEEAY S 6180231 S {926,660 FLad) SCLALLOL0 {206y "%
PALA1E 8 F8a4013 S TON8ddT & {617 116 % 5161683 (10,1} B
7004 8 8805997 S 831163 § (191291 1059 % 5 0,369,550 {9 &
LA11095 N 000G S 9206,150 S 15,554 68.7 Co s a0 2521 21 %
L1996 8 TL670980 8 10488711 S{LISBATS) [11.9 % S 040,613 {204) %,
/171997 S 13747019 S 14172812 S (LA74.207) 1129 % 5 6,207 541 {25.4) %
/171908 8 16964790 8 14510700 S (3,440,081 195.5 G S 6,260 462 {hn) G
TA110009 8 20140988 8 15298060 S (1,893,117 1321 % S 6,620 937 (73.) ‘%
L1000 S 2270, 700 8 17220420 (6,050,570) 1352 % S 726400 (83.4) %
11726010 S 22051036 § 102508298 5 (2,803,24¥) 11,6 % S 8,201,152 (3140 G

Schedule of Contributions from the Employer and Other Contributing Entities

Calendar Annual Contributions
Year Requived I'rom Percentage
Inded Confsibunon Emplover - Contributed
199 S 257851 5 257,801 1.0 %
fQu2 S 206,773 S 290,773 100.0 %
19493 Sa%673 5 231673 H00.0 %
1944 S CHO807 $ 0807 1000 %
19495 S 402720 $ 42720 1004 %
1996 S 319844 b 3184 100.0 %
1997 5 307,170 $ 368,000 100.2 %
1948 $ 208,114 § 333,580 160.3 %
1999 $ 185384 $ 167400 1934 %
2000 3 87968 3 575,000 426.3 %

The information presented in the required supplementary schediles was deternsined as part of the actuanal
valnations al the dates indicated.
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Valuation date ...,
Actuarial cost method ...,
Amorttration methad ..o ... ..

Assetvaluation methad L

Actuirial assumptions
Investment rawe of returm .. L.
Projected salary inereases ...

Includes wmllatiem ar cost-ul-
living adjustiments

tagether creating possibilities

Notes to Supplemental Schedules

Adcitional informanom as of the Tatest actuarial valuation Tollows:

201

Januwary 1, 2001

Aggregate aclwarial cost method
TLevel dallar

Market value as determined by
the Lruslee

i

7.0%

15%

Moderate, bused on long-ieim
histerical average 1iues

2000

Jomuary 1, 2000

Aggregate acwanal cost method

Lovel dotlay

Market value as determined by
the trustee

7.5%
4.0%

Maoderate, hased on long-term
historical average rates

STAIT LIST

EXECUTIVE

William C. Bostic, Exccunve Dhrectar

Carrie M. Barnes, Fxccutive Assistant

Robert I Bobincheck, Associae Director of Strategic
Planning & Policy

Margaret A, Huuh ]cgal Assistant

Panla [, Brighthitl, Assistant Public nformation Olficer

Dayes] Cox, Director of Strategic Planning & Policy

William W, Fogarts, Director of Govermment Altaairs

Phillip M. Friday, Divecton of Tndorination Resourees

Stephanie B Gudner, Administrazive Assisiang

Holly |, Glawser Abel, Associne Counsel

Johi F. Gorvl, Associate Counsel

Aane Johison, Legal Administearor
Rimberly MeRKinnen, Rescael Associaie 11
Charlotte T Nelson, Fxcounve Assisemt
Rebeeca L. Peuce, Chiel Counsel

JoLynn M. Stov. Assoonte Connsel

FINANCE AND ADMINISTRATION

Brian A Hludson - Depuly Executive Director and Chiel

Finaneial Ofiicer
FINANCE DIVISION
LaSonva I Buchannan, Administrative Assistaut

Joan I Duckett, Quality Conirol Officer

Cema K Fairbax, Addimnisiratine Comdinainr
Pamela K. Frazier, Senjor ivesnaent Officer

[ustin A Henery, Sial Acconntan 1

Larry I Jackson, Sewior Iterual Auditor
Theodore E Jackson, Compliance Olficer 1
Aprib L. Karaki, Assistant Finanee tficer
Crantal A Kersietter, Sl Acconntiot 1

Joseph Knopic, Manager of Project Finaneing

Teresa W, Ohtensin, Admimsuanve Assistang
kathleen [3. Raley, Finance Officer |

John H. Richards, Senior Acconntant

Doma M. Seiortino, Seoior Investmeng Olficer
Fleather A Shall, Tovesimenty Offieer |
Christine M. Stewar, Staff Audiwor 11

Kelly K. Wilson, Seerctary

ACCOUNTING & LOAN SERVICING DIVISION

Antlony J. Juliun, Ji, Divector

Janct M. Askman. Escrow Coordinator

Crystal [ Baker, Loan Counselar H

Edwin A Beam, Jr., Maager of REQ's

Georpe G, Bemesderder, [ Manager of Loan Scivieing
huxi AL Bovanoswski, Toan (,nuusclm 111

Sonya M. lﬁn\u Aclministrative Assisant

Shanta D. Dridklell, Loan Couuselor 11

Thomas . Brzana, jr, Manager of Sevicing Sestengs

Chiristine A, Buke, REO Coordinator

Rulw M. Desclson, Lndn Connselor IV

Marguerite M. Dosling. Senior Morigage Servicing
Representative

Joha L. Dve, Loan Counselor 1

Tracy L. Dresster, Finanee Olleer 1

Candace R, Fausnucht, Loan Counselor

Karen L. Tells, Mortgage Servicing Representative 1

Julie 1. Byssel, Mongage Servicing Represemtative 1

Joanne H. Fitzgerale, tscrow Coordinator

Lisa R, Fulion, Assistani Morigage Savicing Representasive

Charles . Funk, Jr, Single lumul\ Clerk 11

Mary L. Garcin, Assistant \IOIlegL Seivicing Representative

Noomi I Gareta, Finanee Ollicer 1

Stephanic Jo Glatfelter, REC) Coordimator

Brian ). Good, Loan Cownselor 11

Thomas L. Gouken, Manager of Morgage Servicing

Darecn D Guishall, Loun Connsclor T

Linda A Hall, Finanee Officer 1

Debhie M, LHnmmond, Adainistrative Assistant

Sherry C. Hurn, Loan Connsclor H

Kevin M. Hoskins, Loan Counselor |

Ben G, Housman, Ju, Movgage Servicing Representative 11

Kristina L. Jarren, Seeretary

Amne C. Klitseh, Mortgage Servicing Representative |

k. Elise Knaub, Finance Otlicer !

Naney | Backey, Bserow Coordinator

Deborth R Lawnin, Seeretay

Ldgardo 1. Martinez, Loan Counselor 11

Thresa A Maieer, Mortgage Servicing Representative 1

Cathy A Matter, Morgage Servieing Representative 1

Eleavor A, Matthias, Finance Officer [1

Jesstea Lo MeCann, Lowny Counselor BV

Mildhod N Minter Admmistrative Coovdinator

Kimnherley A Maover, Mortgage Secvicing Represeurative 11

Penuy M. Mulbas, Finance Olticer |

Sue A. Peck, Finance Officer 11

Nichole L. Proctor, Assistant Finanee Obliver

Rasa K. Roque, Loan Counselor IV

Constanee M. Ross, Senior Accaunstant

Bonita M. Russell, Semor Mortgage Servicing Representative

Jemniler L. Smallwood, Morigage Serviciuy I{{]nuvnlau\(’ Il

Ronald L. Smith, Mortgage Servicing Representative 11

Richelle L. Strawser, Mortgape “m\lr g Representative ]

Tiia 1. Swaver, Loun Counsclor [

JoAun Wade, Maortgage Servicing Representative 1

Jamet J. \‘mluo Assistant Martgage Serdcing Representative

Charlene A, \\Iulv REQ Clerk 11

Lwdnne Fo Wiest, Assistant Morgage Sewvicing
Rejnesenialive

Debra ). Willinms, Administeative Assistant

Priscifla Williams, Escrow Coordinator

Thomas J. Zugay, Moiigage Servicing Representative 1t
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HUMAN RESOQURCES DIVISICN

Beboral Ao Zlozgae, Direvisy

Shiroan 11 Binaks, Reee pmonis

Arlene M, Pont, Parchiasing Offeer

M Danad Gaillin, Duman Resowrees Coavdinaner
Wendy [ Klingen Dlanan Resomrees Offieer
Cherles A1 ashington. Messenge I

INFORMATION TECHNOLOGY DIVISION

Rielard N Nichols, Divecior

Brenda | Bailey, Web/ Applicadon Developer 11

Konberly A Baval. Nework Engineer

ks A. (lnn s, Network Communications Adninisyatoe
Rathleen Deitzter, Sendor € ompuler Progranmimer Analsst
Delwnah A Gears, Copter Progiammes nabu
Shivley A, Kirk, Senion Comnpiter l’murcnrmm Al
Trude R Fehman, Xetwork \d]mulslmlm

Darv G, Martin, Sewior Computer Peogranmier Analys
I\iml)uh A MeCallough, Help Desk Assochte
Claciofa T Orke, Computer Programmer Analyst 1)
Falward J. Ralev, Minager off ||i|mm o fee Imnlng\
Haerv N [Lmnu I, Lwmm Computer Programmer Analvy
_juimi Seniclh, Teleeommumeations Adosinisiraor

Kevin | Wike., Sentor Compniter Programmes Analysi

MULTIFAMILY OPERATIONS

Daviel L. aans - Assistant Exeontive Director
OEVELOPMENT DIVISION

William [. Roons, Director ol Bevelopment
Richard €, Allen, Tax Credht Olheer 1

Willtam G, Bailew, Jr, Developmem Otlicey 1
Susane M, Belles, Senior Tax Credit Ofeer
Frank Bobak, fi. Syseems Apalysi [1

Diane B. Brodbeck, Assistant Tag Credit Officer
E. David Doray, Development Olficer €
Donglas 8. Haughton, Jr. Bevelopment Ollicer 1t
Stacey R AMason, Admistrative Assistani

A Menoelsiein, Developrment Officer 1
LaVeea A Nelson, Assistant Tax Credit Officer
Debra C. Russ, Mulnfamily Coordinator

Brian L. Shull. Senior Development Ofticer

J Gail S, Taxs Creelin Oificer |

Beth A, Silvick, Develupment Officer T

Eileen J. Stanchi, Manager of Tax Credit Progyam
Linda A Stewart. Tax Credie Olticer 1t

Parricia A, Willias, Development Coordinaior

HOUSING SERVICES DIVISION

Lisa §. Yafle, Direcror

John A, Growley, Housing Services Representative [
Sandra b Kinak, Assistant Honshig Services Representative
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HOUSING MANAGEMENT DIVISION

_|mL‘]J|1 I lory, Dnveeton

Rewtina L wens, Seactan

John R Bink, Finangial .\lrilll:..\'l i

Carol AL Covroll, Hlonsing Management Officer
Bathavae M. Conjar, Housing Management Represemative 1N
Frank 1 Boywant, Manager of Froject Opevations

Jobi . Dowses, Sewtor Frivmesal izt

Carl & Dudedk. 1, Manaper of Finaneal Opesuions
Hermdo Espiosa, Honsmyg Mawagemenn Represennive 1
Kathy F Esworib:, Tax Cre dlit A 11\\[ 1

Donna | Famhan, Inswasce Officer

Canl v Fanala, Financial Analvst ]

Charlotte M. Folmer, Financial Anahsi |

Kim A Caliahwer, Fas Credin Coodineator

Angela AL Tharris, Fimcial Anadyst |

Stephanie L keieh, Assistant Data Occupaney Otheer
Rathleen I Krope, Faaneral Avalvsg 11

Mary Jane Margay, Senior Fiancial Arralyal

Marge A McCuteheon. \iministrative Assistanl

Kristen Nagel Conteet Afndinistration (Mlicer

[ |, \u!liut Fhaneial Analyse 11

Linckt . Newport, senior Contract Mdmbmistiiem Ofteer
Gary W, Taiana, Howsing Management Representative 1
Sharon Penuella, Tax Credit Coordinator

Marvellen Schenck, Tax Credit Coordinatin

Pegoy A Suvder, Dag Oceopaney Oflicer [

Daniel Sommerville, Conrract Administragion Ofticer

M. Dona Stewaot. Housing Management Represeutiive 1

Victors T. Tauser, Data Eotry Clerk

Brenda B Thomas, Adminisiralive Asaistant

sanddra L. Uvhan, Contract Adminisisnion Caordinalor

Jauvelle RO Wond, Daca Enuy Clerk 1

TECHNICAL SERVICES DIVISION
J. Wilie Bradiey, Directon

.R[Hlll'ilifj. Bachert, Eavironmenial/ Sie Speeialise

Kimberly |. Bover, Constenction Document Examiner

Clark A, Grumbine, Techiead Services Representanive |

Sherry [ Heidelmark, Avchitectural & Engincering
Administrative Coordinator

Kevin T Kool Siall Fogineer/Energy Coordinator

Mark ¥, Koean, Teehnical Services Representative 1

aMichacl G. Kosick, Manager of Facilities & Coastruction
Operations

Douna | Rodgers, Construction Coordinator

Borothy L. Shipley, Facilities & Construction Administrative
Condinate

Stanley E. Salwocki, Consuuction Docament Exioniner

Robert A Wochley, Senior Technical Services Representative

SENGLE FAMILY BiVRATH
Daonadel T Pbmhe e Ssaistant Faceimve D

SINGLE FAMIEY DIVISTON

Daniel A Banbonr, Do CHEer |

Pllen o) Beelinel Foonn Ofiner |

Vlame S Cox, Secnelan

Prodesivh S Feaan IL Semien Donn €400

Fealt B Finles, Secrenn

Faoyen S Hechman, Seenenan,

Notic Foka maetor, Foan U0 e |

VLl G Lence o O3 ey |

Loy S, Leitzel T oan Onlicer |

Lo M Tee Senion Undessne

Clered S Mortone Siale Fanals Seepene Moo
i o Masser oan U |

Peven I Mot Foan 3 een |

Connb Lo Poordy, Do A Hineer |

Sanelrie LR Shodles, sioede Tanole Do Conndini:
Coral 17 smith Povchasing Connding o

Yol Mo bonnan, Stoede baonbs Tosn Creadinan
[t AL L ade el Asaisenn Toan dH o
MLy B WWhaeeson oo {0 ey H

Preiise 1, YWallang, Do Eilees

Iren L Zapotoska, Sentar Toan D

Erarsy I Zionmerman. Toan Ol |

HOMFPOWNEFRS TMERGENCY MORIGAGE ASSESTANT
PROGRAM

[racd 1Y RBony, Pt

Eladne MY Stall veonmtan 1

Trace . Genen, Seiisiive Yisean

Cavneda A Chh, Do 010700
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Pennsylvania Housing Finance Agency

2101 North Front Street
Harrisburg, PA 17110
717-780-3800
TTY 717-780-1869

www.phfa.org
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