PENNVEST Homeowner Septic Loan
PROGRAMS UPDATE

March 2024

GENERAL ANNOUNCEMENTS

Production for 2023:

Applications Received: 162 applications totaling $3,360,571 in funds requested.
Applications Closed: 109 applications closed totaling $2,366,700 in loans.

LOAN ORIGINATION, UNDERWRITING, AND CLOSING

1. Revised Lien Position Requirements: The maximum loan amount is now $25,000
regardless of lien position.

a. A PENNVEST Loan may be in second lien position IF it is not behind a reverse
mortgage or a partial claim.

b. A PENNVEST Loan may be in third lien position IF it is not behind a reverse
mortgage, partial claim, home equity loan or home equity line of credit, AND IF both
liens ahead of the PENNVEST Loan were recorded simultaneously to purchase the
home.

c. Participants should ask if an applicant has the financial capacity to pay off an
unacceptable second lien and provide guidance on how to pay off and document
satisfaction of this loan. The satisfaction must occur prior to the recording of the
PENNVEST Homeowner Septic Loan so that it may be recorded in second lien
position.

2. PV5 Borrower Application 56001: We are returning to the standard PV-5: 56001 Title |
application immediately. Participants are expected to take an initial application, resolve all
discrepancies between the application and the credit report, paystubs or other
documentation. Then provide a finalized application with Processor’s Certification, Letter of
Explanation or other appropriate documentation to verify accurate income, debts, mailing &
physical addresses, etc.

3. Revised PV9-Notice of HUD Insured Loan: Immediately replace the current HUD Notice
with this one. We have received confirmation from HUD to use this notice despite, as a
government entity, not having to collect the 56002 form from borrowers.

4. Revised PV6-Loan Estimate and PV13-Closing Disclosure forms: These new versions
correct an error on both forms that kept the term from showing/printing correctly in
“Projected Payments” on p1l.

5. Homeowners Insurance: Effectively immediately, Participants may stop verifying
Homeowners Insurance prior to submission of the origination file. Instead, during pre-
closing reviews, Participants must verify that homeowners’ insurance is in effect, meets
PHFA guidelines for deductibles and coverage, and that PHFA has been named as a loss
payee on the policy in the correct lien position. In addition, loss payees preceding PHFA
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must be accurately named or updated by the Participant. Missing or inaccurate
documentation will delay participant compensation payments.

Change of Circumstances Letters: Remember that Change of Circumstances Letters are
required for TRID-permissible changes that impact applicant’s loans. PHFA will review the
letter’s date to ensure that the letter was issued within 3 days of when the lender became
aware of the change.

Pennsylvania Home Mortgage Loan Disclosure: Effective immediately this document is
no longer required.

Name Affidavit: Affidavits must include any variations in applicants’ names from the deed,
credit application, identity documentation, paystubs, and the credit report. A Name
Affidavit that captures these variations may eliminate the need for a mortgage or note
modification.

56002 Construction Completion Form: Effective immediately, homeowners will no
longer be required to complete this form, with their contractor, when their construction work
is completed. Change has no effect on participating lenders because this was not a form
that lenders provided, but it is a welcome paperwork reduction for homeowners.

Links to updated documents to support this Programs Update:

a. Program Guidelines,

b. PV4-Origination File Checklist,

c. PV12-Closed Loan Submission Checklist.

Recertification Reminder: The PHFA annual participating lender recertification is due
April 15, 2024. The completed recertification must be submitted with all the required
corresponding documents via VirPack. Please refer to Virpack Instructions for Pennvest
Lenders_for uploading instructions.

Please contact the Homeownership Special Initiatives staff with any questions at

SEPTIC@PHFA.ORG OR 717.780.3871

Or hereis alink to all PHFA Homeownership and Servicing contacts: contact us
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