PENNVEST Homeowner Sewage Loan
PROGRAMS UPDATE
'I v March 2025

GENERAL ANNOUNCEMENTS

Production:
2024: Closed 151 loans for $3,196,858 in funds. 5 borrowers identified themselves as racial or ethnic
minorities. Cumberland county’s Fishing Creek project provided us with the most loans (23).

LOAN ORIGINATION, UNDERWRITING, AND CLOSING

1.

“Closing Package Submission for October 1, 2024 (& later) loan applications AND
Lender Loan File Retention: PHFA procedure announced September 2024 requires
Participants to overnight or priority-mail only the Original Note. The rest of the Closing
Package, including a copy of the Original Note, is to be uploaded through Virpack. If the
recorded mortgage is not available for upload with the Closing package it must be
uploaded within 60 days of the loan closing. There may initially be issues with uploading
recorded mortgages after PHFA's review of the closing package. Should you be unable to
upload a recorded mortgage, please securely email it to septic@phfa.org

PHFA will be returning hard copies of the Closing Packages by USPS mail. Please let
your colleagues in the mail room and other impacted departments know these documents
are to be retained along with the Origination file at lender offices per the new PENNVEST
contract:

“Section 3.05. Retention of PENNVEST Loan File. With respect to each PENNVEST
Loan Purchased, Participant shall retain a complete copy of the PENNVEST Loan
file, containing the Mortgage Documents specified by the Agency, for at least three
(3) years after the date the PENNVEST Loan is Purchased, or such longer period as
may be required by Law or regulation. The Agency shall have the right to request
copies of PENNVEST Loan files, or to audit such files at the offices of the
Participant.”

Lender Application Document Change: HUD requires Title | Property Improvement
Program Lenders to switch from the 56001 Credit Application to the FNMA 1003/ Freddie
65, with an additional Title I-specific addendum, the 92900-*Tl, on May 8, 2025. PHFA will
require this switch to occur May 1, 2025 for the PENNVEST Homeowner Sewage
Program.

FNMA 1003 Application:
https://singlefamily.fanniemae.com/media/7896/display

Application Addendum, 92900-TI:
https://www.hud.gov/sites/dfiles/OCHCO/documents/92900-TI.pdf

We will offer two webinars prior to May 1 to review this form with lenders. Watch
your email for more information.
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Please contact the Homeownership Special Initiatives staff with any questions at
SEPTIC@PHFA.ORG OR 717.780.3871
Or hereis alink to all PHFA Homeownership and Servicing contacts: contact us




